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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF
THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “EXCHANGE”)

GEM has been established as a market designed to accommodate companies to which a high investment risk may
be attached. In particular, companies may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out of the emerging nature of companies listed
on GEM and the business sectors or countries in which the companies operate. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM. The principal means of information dissemination on GEM
is publication on the internet website operated by the Exchange. Listed companies are not generally required to issue
paid announcements in gazetted newspapers. Accordingly, prospective investors should note that they need to have
access to the GEM website in order to obtain up-to-date information on GEM-listed issuers.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this report, makes no representation
as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of Computech Holdings Limited collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of Securities on the Growth Enterprise Market
of The Stock Exchange of Hong Kong Limited for the purpose of giving information with regard to Computech Holdings Limited.
The directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief,:— (1) the
information contained in this report is accurate and complete in all material respects and not misleading; (2) there are no
other matters the omission of which would make any statement in this report misleading; and (3) all opinions expressed in
this report have been arrived at after due and careful consideration and are founded on bases and assumptions that are fair
and reasonable.

BERBEXEMARLA (XA AIRR (TRIXER]) NEE

AIERATASREABRVAARM—ELTHATES - AHEARXRRLTHARARAFTBERRTE  FEARUK
R o WO ERERLETHATITREHFEAMERZELALLEXBNTEIBEIMEERE - BRRENHAL
ETHERENRZSATANEERAR  YESBEEAFNZBRSFHRERE - fIXRANESEREEMIBERT
AERBESEXRHEMERRESE -

HRAERETARAHFENMEER  CAEXREENBTSTHERNINEEZBSFAZIBANTERDER - B
REZRBEAXRREENESZESRBEENTS - AIXRMRANENNEIESERERXTRAERMRNE
BEAMETE LT ARERAESREERENEARAMARBEESN - At FERENATEIZHSHEMAEAX
BRBE UENSAERLTRITANGHESR -

BEBERZNBERAFAHABEZABTHUTRAE - HAEEE S TR T T RR (T E - WHEXR T T AR
WELE NS AR MELEAFGEZFARM SR B AEE AL -

P& (FEPBENEBRAFEFHEHLRIR SIS EEE) DEBREEHE XD BIR L AI(BIERE % LA
HIMEMIER B LR AEBRAFNER - EEFLIEH — B EBHE - BARREMARAE : (1)K
EHEENEEBEATHGBEERL T  AEREN D ()L EEREMNERELELRRE FEEATELRE
RO)ABEAKZRN L EREEFEEFNEBETEL » LARFEENBEENMBRBEIE



Contents

H &

Company Information

Group Business Structure

Chairman’s Statement

Management Disussion and Analysis

Business Objectives and Actual Business Progress Comparison
Use of Proceeds

Directors and Senior Management Profile

Directors’ Report

Auditors’ Report

Consolidated Income Statement

Consolidated Balance Sheet

Balance Sheet

Consolidated Cash Flow Statement

Consolidated Statement of Recognised Gains and Losses
Notes to the Financial Statements

Financial Summary

Notice of Annual General Meeting

2-3

4-5

6-9

10-13

14-17

18-19

20-23

24-37

38-39

40

41-42

43

44-45

46

47-83

84-85

86-91

Computech Holdings Limited

o FER

i

R H R

HERELERERANEEN

EHERNGE

HAaBeng

FaCmlRRER

1785 % B

MBS B

B OB AF K i 7 1Y




Company Information

27 Bk

LEGAL NAME OF THE COMPANY:
Computech Holdings Limited

EXECUTIVE DIRECTORS:
Lee Man Lung, Vincent (Chairman)
Yip Tai Chee,Alick

Tang Chi Lap

NON-EXECUTIVE DIRECTORS:

Fung Pak Chuen,Alphonso
Lo, Richard
Hiroyuki Taniguchi

INDEPENDENT NON-EXECUTIVE
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Lee Sai Yeung

Tsang Link Carl, Brian

COMPANY SECRETARY:
Chow Chi Wah, Vincent

COMPLIANCE OFFICER:

Lee Man Lung, Vincent

QUALIFIED ACCOUNTANT:
Chow Chi Wah, Vincent ACCA,AHKSA

AUTHORISED REPRESENTATIVES:
Lee Man Lung, Vincent

Tang Chi Lap

AUDIT COMMITTEE:
Lee Sai Yeung (Committee Chairman)
Tsang Link Carl, Brian

Lee Man Lung, Vincent

AUTHORISED PERSONS TO ACCEPT
SERVICES OF PROCESS AND NOTICES:
Lee Man Lung, Vincent

Tang Chi Lap
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REGISTERED OFFICE:
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HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE:
Hong Kong Registrars Limited

2/E,Vicwood Plaza

199 Des Voeux Road Central

Hong Kong

PRINCIPAL BANKERS:
Shanghai Commercial Bank
Hang Seng Bank

The Sanwa Bank Ltd.

Bank of China

WEBSITE ADDRESS:

www.computech.com.hk
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Group Business Structure
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Computech Holdings Limited
(Cayman Islands)

Investment Holding

| 100%

Computech International
Limited
(British Virgin Islands)

Investment Holding

Computech Holdings Limited

1 100% | 100%
CL Computers (China) Computech Systems (Asia)
Limited (Hong Kong) Limited (Hong Kong)

Investment Holding

Provision of IT solution services
] 100%. and related research and
development

CL Computers System (Beijing),

L A e
At 31st December, 2001

Co., Ltd. (PRC)

100% 4% 100%
Software application development . I hG
and customer liasion Computech Systems Limited World Master Resources Limited omputeﬁimitggvergence
Hong Kon
(Hong Kong) (Hong Kong) (BVD)
| | |
Dormant Joint venture company. Provide Dormant

digital and video broadband
satellite telecommunication
services in the Greater China
and Asia region
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Computech Holdings Limited

Chairman’s Statment

PR

I am pleased to present to the shareholders herewith the audited annual results of Computech Holdings Limited (the

“Company”) and its subsidiaries (together the “Group”) for the year ended 31st December, 2001 for their consideration.

OPERATING RESULTS

The Group has achieved a stable and sustained growth in the operating results of the financial year.The Group achieved a
total turnover of approximately HK$120,990,000 (2000: HK$37,565,000), representing a 222% increase. The audited profit
attributable to shareholders for the year ended 31st December, 2001 was approximately HK$4,552,000, representing
approximately a 1,179% increase as compared with 2000.The earnings per share for the year ended 31st December, 2001

was HK2.28 cents.The gross profit margin for the year dropped from 33% to 23%.

MARKET OVERVIEW

The global economy experienced decline for the second consecutive year in 2001 despite a series of interest rate cuts by the
United States Federal Reserve.The 9-11 terrorist attack in the United States has shattered consumers’ confidence.The global

economic environment was looking unclear.

However, China’s World Trade Organisation (“WTO”) accession will bring opportunities to the Group.After 15 years, China
was finally admitted to the WTO. Facing challenges ahead, the Group is well positioned to meet more intense competition in
both domestic and foreign markets. The Directors believe that with the entry of the WTO, the PRC customers will need to
update their software solutions in order to meet foreign customer needs and compiled with international requirements.The

Directors are highly confident that China’s accession to the WTO will create immense opportunities to the Group as a result.

OPERATING OVERVIEW

The year 2001 was a good year for the Group, with substantial business growth and strong performance in the PRC market.

The Group maintained a high level of operational efficiency for the year 2001. We have been able to sustain our growth
momentum in a consistent manner over last three years.The encouraging results are attributable to the efforts of the PRC
marketing teams that restructured during the year and strong technical support both in Hong Kong and the PRC. Moreover,
the launch of two new software package products during the year 2001 also strengthen our competitive advantage in the
foreign exchange market in the financial sector of the PRC. Besides, a series of cost control programmes were conducted
within the Group.Although, the result is not so prominent, the effect is positive. So, the Group will carry on these exercises

in order to increase the competitive advantage of the Group.

As most of the shareholders have noticed that a large international IT company, Hitachi, Ltd. (“Hitachi”), became our 25%
shareholder in the early of the year 2002.Their investment not only strengthen the Group’s corporate image, but also bring

in a lot of technical support to us.
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Computech Holdings Limited

Chairman’s Statment

PR

The Directors believe that by having Hitachi as a shareholder, the Group’s corporate image will be further enhanced, particularly
in the PRC market, thereby increasing the Group’s chance of success in bidding for new contracts. Besides, the Directors also
believe that Hitachi will assist the Group in exploring business opportunities from other Japanese companies operating in
the PRC through joint sales/marketing efforts and collaboration in IT solutions projects.The Directors consider that Hitachi
will contribute technology know-how to the Group’s research and development and assist in broadening the Group’s product
range. The Directors further expect that based on Hitachi’s proven success in its IT solutions products in the Japanese
market, the Group can modify and localize Hitachi’s software products and integrate into the Group’s existing products. In
summary, Hitachi as a “brand name” strategic investor will assist the Group in further exploring its business potential in the

banking software and related market in the PRC.

PROSPECTS AND APPRECIATION

The Group is optimistic about its future prospects.The globalization of the world economy and China’s accession to the
WTO will increase the volatility of the PRC software market. Year 2002 will continue to be a very challenging year for the
Group.The Group will continue to expand the business through penetration into other financial related sectors such as
securities and insurance and collaboration with international software companies to customize their products and launched

in the PRC market.
Finally, on behalf of the Board, I would like to take this opportunity to express my gratitude to all members of the Board and

staff for their dedication and contribution to the Group and to those who have continuously supported us.We will make our

best efforts in developing our businesses to produce good economic results and better returns for our shareholders.

Lee Man Lung, Vincent

Chairman

Hong Kong, 21st March, 2002
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Computech Holdings Limited

Management Discussion and Analysis

B P i 5L 3

FINANCIAL REVIEW

Results

The Group has achieved a stable and sustained growth in the operational results of the financial year. For the year ended 31st
December, 2001, the Group has accomplished a turnover of approximately HK$120,990,000 and a profit attributable to
shareholders of approximately HK$4,552,000.This represented an increase of approximately 1,179% in the net profit as
compared with previous year.The substantial improvement in the financial conditions of the Group was due to a combination
of sales network expansion and successful marketing efforts which provide the Group with good business development and

market recognition in the PRC.

Financial Resources and Liquidity

As at 31st December, 2001, the shareholders’ funds of the Group amounted to approximately HK$27,314,000. Current assets
amounted to approximately HK$59,131,000, of which approximately HK$15,740,000 were cash and bank deposits and
approximately HK$43,264,000 were debtors, deposits and prepayments. The Group’s only non-current liability being obligations
under finance lease amounted to approximately HK$16,000.Its current liabilities amounted to approximately HK$46,495,000,
mainly comprised of creditors, accruals and deposits and bills payable amounted to approximately HK$40,056,000 and
HK$3,201,000 respectively. The net asset value per share was HK$ 0.137.The Group expresses its gearing ratio as a percentage
of bank borrowings and long-term debts over total assets.As at 31st December, 2001, the Group had a gearing ratio of 0.05.
The liquidity ratio of the Group, represented by a ratio between current assets over current liabilities, was 1.27 (2000: 2.00),

reflecting the adequacy of financial resources.

Foreign Exchange

The Group is exposed to foreign currency risk as most of its payable to hardware suppliers and accounts receivable from the
PRC sales are denominated in Renminbi. Fluctuation of exchange rates of Renminbi against foreign currencies could affect

the Group’s results of operations.

Significant Investments and Acquisitions

During the year ended 31st December, 2001 and the period from 29th March, 2000 to 31st December, 2000, the Group had

no material acquisitions and disposals of subsidiaries and affiliated companies.

As at 31st December, 2001 and 31st December, 2000, the Group had no material investment other than the 4% shareholding

in the joint venture of World Master Resources Limited.

Charges on the Group’s assets

As at 31st December, 2001, the Group’s time deposit of approximately HK$3,171,000 (2000: HK$3,085,000) has been pledged

to a bank to secure general banking facilities granted to the Group.



e _ W
S

Yot 5 Il g
*5

AAEE 2 SR A I BUE AR E AR E IR  c BE SRR T A ST IR > AREE B EH
#1#120,990,000% 7T - 17 A HRRE AL Ui R4 454,552,000 70 > SRR LRI R 401,179% o ASE[E 2 B IR LS 21 E K
e o T DR R R 0B A AR ST A T AT o AN A P A AT S R A T R

U O e i L B

REoZZE—FEF+ A=+ —H > AEBZBRFEE S L 27,514,000% 70 « 7 8 & & 4 559,131,000 76 - H
15,740,000%5 7T 44 Bl 4 S SRAT A7 3K X %943,264,00095 70 25 REWCHIE ~ #8 JTR AT 3RIH o AEEME— MR RB A >
R RERL B EH > 417516,00005 70 AL B 2 B A K4 £546,495,0000 0T > FEASEREAARIA - RERHE M AR &4
40,056,000 7T K JE A E 95 403,201,00008 7T o B RCE ZE T £50.137W 7T » AL 2 B AR ILR JMATEE L RN
ERHAEEZ AN - RoFF—F T A=1T—H > AEEZEEABLRE0.05 - AEHZ REES LR (R
B SRR E A R K127 (CERERE 200  RBHEA AL 2 MEER -

L

FE A A% S R K 0 0 o B P 3 R i 2 L ol B 6 B 2 IRE SRR IR AN B R 0 L R M A S R 52 S0 W TR
INNTRN i Fa S TIREA XS St PSS

[VR/3:9.214

BE-ZFZ—H+ - A=Z+—HIEFALH - EEZEZE=A "+ AAEZZZE+ " A=+—H LMWK > &%
4 K 0 B 2 0 0 2

MNEoEE—F+ A=+ "HA-FZEZEZE+_A=1+—H » BRNEEMLZEWorld Master Resources LimitedZ 4%
P HEAN > A Al B R -

A 4 P 2 60 R

MoFF—FFH=1T—H  AREELKS,171,000% T (ZFFFLE : 3,085,000% 70) 1952 77X E LA T — HHR
17 AE BT AL — AT RUE 2 K40 &



Computech Holdings Limited

Management Discussion and Analysis

B P i 5L 3

Capital commitments

As at 31st December, 2001 and 31st December, 2000, the Group had no future plans for material investment.

Contingent liabilities

As at 31st December, 2001 and 31st December, 2000, the Group had no material contingent liabilities.

Employees and Remuneration Policies

As at 31st December, 2001, the Group had 96 employees (2000: 74). Remuneration is determined by reference to market
terms and the performance, qualification and experience of individual employee. Year-end bonus based on individual
performance will be paid to employees as recognition of and reward for their contributions. Other benefits include share
option scheme as detailed in note 20 to these financial statements, contributions to statutory mandatory provident fund
scheme and medical scheme to its employees in Hong Kong and the statutory central pension schemes to its employees in

the PRC.

BUSINESS REVIEW

The Group will continue to focus on the PRC financial industry with commercial banks as major target customers but has

started to look for diversification into other sectors such as insurance and securities.

The Group is facing development opportunities and challenges following China’s accession to the WTO.The management
and work force shall continue to do their best and carry out the business plans as stated in the prospectus dated 9 June 2000
(the “Prospectus”) and launch into the market new customized software products to transform the Group into a first ranked
IT enterprise and taking advantage of PRC’s WTO membership, increase the PRC market share in the financial industry and

produce optimal return for our shareholders.
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Business Objectives and Actual Business Progress Comparison
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Computech Holdings Limited

In compliance with the GEM Listing Rules, the Company sets out below a summary of actual business progress as measured

against the business objectives set out in the Prospectus for the six months ended 31st December, 2001 (the “Review Period”).

Business objectives for the Review Period as set out in

the Prospectus

Sales

Revenue is expected to increase by about 20-30% as

compared to the previous year

Revenue to be generated by the Group’s full range of
packaged software products in other areas such as the

insurance industry

Research and Development

Set up research and development center in the PRC to co-
ordinate the Group’s overall research and development

activities

Continue to research and develop the application of wireless,
mobile phone as well as internet technology in financial

industry

Commence the development of applications for other

financial sectors, such as securities industry

Enhance the e-commerce payment and settlement system

and to integrate into the Group’s software products

Actual Business Progress in the Review Period

The total sales revenues for the year 2001 is HK$ 121 million
which has increased by 222% as compared with the year
2000.The substantial difference as compared to the original
forecast is mainly due to a number of large sizeable contracts

were concluded in the fourth quarter.

The marketing work in selling software products to insurance
industry is in progress. Negotiation has been started with an

insurance company in the PRC.

The research and development center was established in
Beijing in early October 2001 for overall co-ordination of the

Group’s software product development.

Discussion has been started with Hitachi for the Internet

solution on banking securities platform.

Commence the study of securities solution in the PRC

especially on web-based e-market place solution.

The Group’s software product, E-Switch, which is catered
for payment and settlement system has been launched into

the market in July 2001.
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Business Objectives and Actual Business Progress Comparison
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Marketing

Allocate 1-1.5% of the total revenue as total marketing
expenditure for various marketing programs such as print

and internet advertising, sponsorship on industry research

Resources employment

Recruit 15 engineers for research and development in the

PRC and Hong Kong

Set up sales officers in other areas of the PRC such as

Shenzhen, Wuhan to enhance market coverage

Collaboration

Explore the feasibility to co-operate with local university or
reputable research center for the joint research and
development efforts with the ultimate aim to apply the

research results to commercial use

Computech Holdings Limited

The Group used about 1.8% of the total revenue for various
marketing activities including exhibitions, seminars and
printing materials.The difference is mainly due to the actual
revenue for the year 2001 is higher than the original forecast.

Thus the marketing expenditure increase proportionally.

15 engineers have been recruited for research and

development in the PRC.

Expanding number of offices has been held up because of
control and administration reasons.The Group’s existing 4
offices in the PRC can carry adequate support among their

region.

Negotiation is in progress with a university in Shanghai for

the co-development of VIP priority banking system.
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Use of Proceeds
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Computech Holdings Limited

The net proceeds from the public listing was about HK$22 million and the remaining balance after 31st December, 2001 was

HK$9.3 million. During the period from 19th June, 2000 (date of listing) to 31st December, 2001, the Group has incurred the

following amounts to achieve the business objectives as set out in the Prospectus:

Schedule of use of proceeds

For the research and development of new products including e-commerce

applications and the related payment and settlement systems

For repayment of loans due to existing Shareholders of the Company

For setting up branch offices in Shanghai and Neimong

For establishing its own accounting, finance and administration department

Total

Amount to
be disclosed
in the
Prospectus
(HK$ million)
8.0

4.1

1.5

1.5

15.1

Actual amount
used up to

31 December
2001

(HKS$ million)
8.0

4.1

0.2

0.4

12.7

Use of proceeds is almost the same as the estimation made in the Prospectus.The differences between the amount disclosed

in the Prospectus and the actual amount used are mainly due to the following reasons. For setting up branch offices, the

process in setting up branch office in Neimong is still under review and has been delayed. With regard to the establishment

of the Group’s own accounting, finance and administration department, the Group has combined the three departments into

one, thus the costs incurred were lower than expected.

The balance as of 31st December, 2001 of HK$9.3 million was used as working capital of the Group to support its ongoing

operations and expansion.
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Computech Holdings Limited

Directors and Senior Management Profile

PR BRI RMA

DIRECTORS

Executive Directors

LEE Man Lung,Vincent, aged 43, is the Chief Executive Officer of the Group. He is responsible for the corporate planning as
well as the daily operation of the Group. He has been working in the IT industry for over 17 years. Mr. Lee started his career
in NCR after graduation in 1983. He has been responsible for the sales and marketing of computer system to various industries
including financial, manufacturing and retail. Prior to joining the Group, he has worked for another technology firm specialized
in securities dealing system. He holds a bachelor degree in Business Administration from the Chinese University of Hong

Kong.

YIP Tai Chee, Alick, aged 41, is the Director of Operation and Marketing. He is currently in charge of the marketing support
division of the Group and the operation of the Chengdu and Guangzhou offices of the Group. Prior to joining the Group, he
worked for the technical department respectively of Washington Trust Bank and Chase Manhattan Bank. He has over 15 years’
experience in the IT industry. He holds a master degree in Business Administration from the Eastern Washington State University

of United States.

TANG Chi Lap,aged 39, is the Director of Technical Services. He is responsible for software application development, research
and development and technical support. He worked in various divisions involved in data communication, networking and
system software design before the current assignment. He holds a degree in Computer Science with Electronic Engineering

from University College, London.

Non-executive Directors

FUNG Pak Chuen,Alphonso,aged 51,is a non-executive Director. He is a co-founder and managing director of CL International
Holding Limited (“CLIH”) Group. Mr Fung graduated from the University of London with a master degree in Computer
Science. Prior to the establishment of the CLIH Group in 1979, he worked at IBM in Hong Kong and International Computer

Limited in the United Kingdom.

LO, Richard, aged 50, is a non-executive Director. Mr. Lo is also a co-founder and managing director of CLIH Group. Before the
establishment of the CLIH Group, Mr. Lo worked in marketing department of IBM in Hong Kong. Mr. Lo holds a bachelor
degree in Mathematics from Syracuse University, New York and a master degree in Business Administration from the University

of California at Los Angeles.

Hiroyuki TANIGUCHLI, aged 45, is a non-executive Director. Mr. Taniguchi is currently a manager of the financial information
system division of Hitachi, Limited. Mr. Taniguchi graduated from the University of Electro-Communications in Japan. He

joined Hitachi, Limited in 1979.
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Directors and Senior Management Profile

PR BRI RMA

Independent non-executive Directors

TSANG Link Carl, Brian, aged 38, is a practising solicitor in Hong Kong. He is a partner of Hong Kong law firm,Iu Lai & Li. He
is also admitted to practise law in England & Wales, Singapore, New South Wales, Queensland and the Australian Capital
Territories. He is also a non-executive director of four other public companies listed on The Stock Exchange of Hong Kong

Limited (the “Stock Exchange”). He was appointed as an independent non-executive Director of the Company in June 2000.

LEE Sai Yeung, aged 50, was the executive director of several companies listed on the Stock Exchange from 1996 to 1998. Mr.
Lee obtained his master degree in Business Administration and a bachelor degree in Business Administration (with honours)
from the University of Texas at Austin. He has more than 15 years’ experience in the securities business and extensive
experience in corporate finance and investment banking. From 1981 to 1998, Mr. Lee had been registered as a dealing
director, investment adviser and held position as senior executive in several major regional and European securities firms in

Hong Kong. He was appointed as an independent non-executive Director of the Company in June 2000.

SENIOR MANAGEMENT

CHEUNG Tung, aged 41, is responsible for sales activities of the Group. He has over 15 years’ experience in sales and marketing
of computer software and hardware products. He is now in charge of the sales team of about 12 members in different offices

of the Group.

QI'Wei, aged 39, is the technical manager of Beijing branch of the Group. He graduated from the University of Beijing. He has
14 years’ experience in the IT industry and 7 years’ experience in the banking industry. He is responsible for customers

services and application development division of that Branch.

ZHANG Bing Bing, aged 35, is the technical manager of the Chengdu branch of the Group. He graduated from Beijing
University of Astronautics and Aeronautics with Diploma in Computer Science. He has 8 years’ experience in the banking

industry and is responsible for the networking division and the training division of the Group.

MA Siu Ming, Jackson, aged 33, is the technical manager of Computech Systems (Asia) Limited. He graduated from the
University of East Asia, Macau and is now responsible for R&D division of the Group . He has 9 years’ experience in the

banking industry.

CHOW Chi Wah, Vincent, aged 33, is the financial controller, company secretary and qualified accountant of the Group. He
graduated from Lingnan College. He is responsible for the supervision of the Group’s accounting and financial reporting
procedures and regulatory compliance of the Group. He has about 8 years’ experience in the audit and accounting field. He
is an associate member of each of The Chartered Association of Certified Accountants and the Hong Kong Society of Accountants.

He joined the Group in 2000.
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Computech Holdings Limited

Directors’ Report

EE LS

The directors have pleasure in presenting their annual report together with the audited financial statements for the year

ended 31st December, 2001.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and the principal activities of its subsidiaries are set out in note 10 to the

financial statements.

RESULTS AND DIVIDEND

The results of the Group for the year ended 31st December, 2001 are set out in the consolidated income statement on page
39. The pro forma combined results of the Group for the year ended 31st December, 2000 prepared on the basis set out in

note 1(a)(i) to the financial statements, are also presented on the same page for information.

The directors do not recommend the payment of a dividend in respect of the year.

FINANCIAL SUMMARY

The summary of the pro forma combined results of the Group for each of the three years ended 31st December, 2000 and the
consolidated results of the Group for the year ended 31st December, 2001 and the assets and liabilities of the Group as at

31st December, 1999, 2000 and 2001 are set out on pages 83 and 84 respectively.

FIXED ASSETS

The Group purchased fixed assets amounted to approximately HK$1,206,000 during the year. Detailed movements in fixed

assets are set out in note 9 to the financial statements.

SHARE OPTIONS

Details of the Company’s share option scheme are set out in note 20 to the financial statements.

RESERVES

Movements in the reserves of the Group and the Company during the year are set out in note 21 to the financial statements.
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Directors’ Report
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DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

Computech Holdings Limited

The directors of the Company during the year and up to the date of this report were:

Executive directors:

Lee Man Lung, Vincent
Yip Tai Chee, Alick
Tang Chi Lap

Non-executive directors:

Fung Pak Chuen,Alphonso
Lo, Richard
Hiroyuki Taniguchi (appointed on 19th February, 2002)

Independent non-executive directors:

Tsang Link Carl, Brian

Lee Sai Yeung

In accordance with Article 14 (4) of the Company’s Articles of Association, Mr.Yip Tai Chee, Alick, Mr.Tang Chi Lap and Mr.

Fung Pak Chuen,Alphonso, shall retire and, being eligible, offer themselves for re-election at the forthcoming annual general

meeting.

The non-executive and independent non-executive directors are not appointed for specific terms but are subject to retirement

by rotation in accordance with the Company’s Articles of Association.

Each of the executive directors has entered into a service contract with the Company for an initial term of three years

commencing from 1st June, 2000 and will continue thereafter on an annual basis until terminated by not less than three

months’ notice in writing served by either party.

Apart from the foregoing, no director proposed for re-election at the forthcoming annual general meeting has a service

contract with the Company which is not determinable by the Company within one year without payment other than statutory

compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS

EE LS

Computech Holdings Limited

Apart from the transactions as disclosed in note 26 to the financial statements, no other contracts of significance to which

the Company or any of its subsidiaries was a party and in which a director of the Company had a material interest subsisted

at the end of the year or at any time during the year.

CONNECTED TRANSACTIONS

The details of connected transactions during the year under the GEM Listing Rules are set out in note 26 to the financial

statements.

DIRECTORS’ INTERESTS IN SECURITIES

As at 31st December, 2001, the directors and their associates had the following interests in shares of the Company as recorded

in the Register of Directors’ Interests kept by the Company under Section 29 of the Securities (Disclosure of Interests)

Ordinance (the “SDI” Ordinance):

Director Type of interest Number of shares
Mr. Lee Man Lung, Vincent (Note 1) Corporate 55,860,000
Mr. Fung Pak Chuen,Alphonso (Note 2) Family 55,860,000
Mr. Lo, Richard (Note 3) Family 55,860,000
Mr.Yip Tai Chee,Alick Personal 14,000,000
Mr.Tang Chi Lap Personal 7,280,000
Notes :

1. As Mr. Lee Man Lung, Vincent is interested in 100% of the issued share capital of Brilliant Time Limited, Mr. Lee Man Lung, Vincent is

taken to have an interest in the 55,860,000 shares held by Brilliant Time Limited.

Gumpton Investments Limited, which holds 75% of the issued share capital of CL Investments Limited (“CL Investments”), is taken

to have an interest in the 55,860,000 shares in which CL Investments is interested under the SDI Ordinance.As 50% of the issued

share capital of Gumpton Investments Limited is held by AFS Holdings Limited, AFS Holdings Limited is taken to have an interest in
the 55,860,000 shares under the SDI Ordinance.

AFS Holdings Limited is wholly-owned by The General Trust Co. Ltd.The General Trust Co. Ltd. is the trustee of AFS Trust, one of the

beneficiaries of which is the wife of Mr. Fung Pak Chuen,Alphonso. Mr. Fung Pak Chuen,Alphonso is taken to have an interest in the

55,860,000 shares by virtue of his spouse’s interest under the SDI Ordinance.
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DIRECTORS’ INTERESTS IN SECURITIES (Contd)

3. Gumpton Investments Limited, which holds 75% of the issued share capital of CL Investments, is taken to have an
interest in the 55,860,000 shares in which CL Investments is interested under the SDI Ordinance.As 50% of the issued
capital of Gumpton Investments Limited is held by Ardian Holdings Limited,Ardian Holdings Limited is taken to have

an interest in the 55,860,000 shares under the SDI Ordinance.

Ardian Holdings Limited is wholly-owned by The General Trust Co. Ltd. The General Trust Co. Ltd. is the trustee of
Ardian Trust, the beneficiaries of which include the wife and a child (who is under 18 years of age) of Mr. Lo, Richard.
Mr. Lo, Richard is taken to have an interest in the 55,860,000 shares by virtue of his spouse’s and his child’s (who is

under 18 years of age) interests under the SDI Ordinance.

Save as disclosed above, at 31st December, 2001, none of the directors or their associates had any interests in any securities

of the Company or any of its associated corporations as defined in the SDI Ordinance.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Under the terms of a share option scheme (the “Scheme”) adopted by the Company on 2nd June, 2000, the board of directors

is authorised, at its absolute discretion, to grant options to executive directors and full time employees of the Company or its
subsidiaries, to subscribe for shares in the Company. Further details of the Scheme are set out in note 20 to the financial

statements. No options had been granted to any directors under the Scheme up to the balance sheet date.

Apart from the foregoing, at no time during the year was the Company or any of its subsidiaries a party to any arrangement
to enable the Company’s directors, their respective spouse, or children under 18 years of age to acquire benefits by means of

the acquisition of shares in or debentures of the Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2001, according to the register required to be kept under Section 16(1) of the SDI Ordinance, the

following persons were interested in 10% or more of the issued share capital of the Company:

Percentage

of the issued

Name Number of shares share capital
Anstalt Pacific Techvest Inc. (Note 1) 55,860,000 27.93%
CL Investments (Note 2) 55,860,000 27.93%
CL Strategic Holdings Limited (Note 3) 55,860,000 27.93%
Brilliant Time Limited (Note 4) 55,860,000 27.93%
Notes:

1. Anstalt Pacific Techvest Inc. (“Anstalt Pacific”) is beneficially and wholly-owned by Lam Soon (Hong Kong) Limited, the shares of
which are listed on the Stock Exchange of Hong Kong Limited. Anstalt Pacific has a 50% interest in the issued share capital of CL

Strategic Holdings Limited (“CLSH”) and is accordingly taken to have an interest in the shares in which CLSH is interested in.

2. CL Investments is deemed to be owned as to 37.5% by Mr. Fung Pak Chuen,Alphonso and as to 37.5% by Mr. Lo, Richard, and is
beneficially owned as to 20% by Mr. Chan Kin Wah, Charles and as to 5% by Mr. Wong Siu Sik, Alex. Both Mr. Chan Kin Wah, Charles
and Mr.Wong Siu Sik,Alex are independent third parties not connected with the Company, any of its subsidiaries, the directors, chief
executives, substantial shareholders and management shareholders of the Company or any of its subsidiaries or any of their respective

associates.

3. CLSH is owned as to 50% by Anstalt Pacific and 50% by CL Investments.

4. Brilliant Time Limited is beneficially and wholly-owned by Mr. Lee Man Lung, Vincent.

Save as disclosed above, the Company has not been notified of any other interests as at 31st December, 2001 representing 10% or more of

the issued share capital of the Company.
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MAJOR CUSTOMERS AND SUPPLIERS

Sales to the Group’s five largest customers accounted for 94% of the total sales for the year and sales to the largest customer
included therein amounted to 43%. Purchases from the Group’s five largest suppliers accounted for 61% of the total purchases

for the year and purchases from the largest supplier included therein amounted to 19%.

To the best knowledge of the directors, neither the directors, their associates, nor any shareholders who owned more than
5% of the Company’s issued share capital, had any beneficial interest in any of the Group’s five largest customers or suppliers

during the year.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s listed

securities.

PRE-EMPTIVE RIGHTS

There are no provisions for the pre-emptive rights under the Company’s Articles of Association, or the laws of the Cayman

Islands, which would oblige the Company to offer new shares on a pro-rata basis to existing shareholders.

SPONSORS’ INTERESTS

As updated and notified by the Company’s sponsor, DBS Asia Capital Limited (“DBS Asia”), as at 31st December, 2001 and 21st
March, 2002, respectively neither DBS Asia nor its directors nor employees, had any interest in the share capital of the

Company.

Pursuant to the agreement dated 10th April, 2000 entered with the Company, DBS Asia received and will receive, fees for

acting as the Company’s continuing sponsor for the period from 19th June, 2000 to 31st December, 2002.

AUDIT COMMITTEE

The Company has established an Audit Committee with written terms of reference for the purpose of reviewing and providing
supervision over of the financial reporting process and internal control procedures of the Group.The Audit Committee has

three members comprising Mr. Lee Sai Yeung, Mr.Tsang Link Carl, Brian and Mr. Lee Man Lung, Vincent.

Up to the date of approval of these financial statements, the Audit Committee has held four meetings and has reviewed the

Company’s draft annual, interim and quarterly financial reports.
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Computech Holdings Limited

Directors’ Report

EE LS

COMPLIANCE
In the opinion of the directors, the Company has complied with Rules 5.28 to 5.39 of the Rules governing the Listing of

Securities on the Growth Enterprise Market of the Stock Exchange of Hong Kong Limited concerning board practices and

procedures throughout the financial year ended 31st December, 2001.

AUDITORS

A resolution to re-appoint the retiring auditors, Messrs. PKE is to be proposed at the forthcoming general meeting.

On behalf of the Board

Lee Man Lung, Vincent

Chairman

Hong Kong, 21st March, 2002
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Auditors’ Report

LU
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To the members of
Computech Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the financial statements on pages 40 to 83 which
have been prepared in accordance with accounting principles generally

accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF
DIRECTORS AND AUDITORS

The Company’s directors are responsible for the preparation of financial
statements which give a true and fair view. In preparing financial
statements which give a true and fair view, it is fundamental that

appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our

audit, on those statements and to report our opinion to you.

Computech Holdings Limited

PKF

26th Floor
Citicorp Centre
18 Whitfield Road
Causeway Bay
Hong Kong
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BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements made by the
directors in the preparation of the financial statements, and of whether
the accounting policies are appropriate to the Company’s and the

Group'’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide
us with sufficient evidence to give reasonable assurance as to whether
the financial statements are free from material misstatement. In forming
our opinion, we also evaluated the overall adequacy of the presentation
of information in the financial statements. We believe that our audit

provides a reasonable basis for our opinion.

OPINION

In our opinion the financial statements give a true and fair view of the
state of the affairs of the Company and the Group as at 31st December,
2001 and of the consolidated profit and cash flows of the Group for
the year then ended and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies

Ordinance.

PKF

Certified Public Accountants

Hong Kong, 21st March, 2002
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Consolidated Income Statement

B Wi A%

Turnover

Cost of sales

Gross profit

Other income

Selling and distribution
expenses

Administrative expenses

Operating profit
Finance costs
Amortisation of goodwill

on consolidation

Profit for the year/period

Earnings per share

— Basic

Note

Pt

BEHE 2
B B A

A
HAA

45 By 8 B 3
TR 32

=gt

Al A

o 45 4
B2 R
E/ MR s

5 fi 2 71
— A 6

Computech Holdings Limited

WE= TRt =) = — A
For the year ended 31st December, 2001

(For information

purpose only)

Period from Pro forma

29.3.2000 combined

(date of for the

incorporation) year ended

to 31.12.2000 31.12.2000

Year ended H_FEERE ({2 %)
31.12.2001 = H_tJuH % 4 0F
RE  GEMI BB e
“RE-E FRRLE —_EERE

+=ZA=+—H +-HA=+—HH +-H=+—H
W42 1F 5 [H] 14 B
HKS$’000 HK$°000 HK$°000
THE Titt Titt
120,990 23,386 37,565
(92,923) (15,461) (25,062)
28,067 7,925 12,503

452 520 729
(2,172) (73) (287)
(19,736) (6,649) (12,409)
6,611 1,723 536
472) (116) (180)
(1,587) (926) =
4,552 681 356

HK2.28 cents

HKO.45 cents

HKO.21 cents




Computech Holdings Limited

Consolidated Balance Sheet

A BREARE 2 Y R

At 31st December, 2001

2001 2000
TR “ERLTLE
Note HK$’000 HK$°000
s T#x THIT
NON-CURRENT ASSETS e U5 0
Fixed assets & G 9 2,218 1,673
Investment securities Ei'd e 11 2,342 2,342
Development costs R 12 7,886 4,027
Goodwill on consolidation GAWELZEE 13 2,248 3,835
14,694 11,877
CURRENT ASSETS L B %
Inventories — spare parts FE-HHZEMH 127 127
Debtors, deposits and
prepayments JRE S AR~ e I TEA BRIH 14 43,264 12,050
Tax recoverable JE Wi Bt T — 23
Pledged time deposit O 2 B K 15 3,171 3,085
Cash and bank balances W& RRITHEAF 16 12,569 6,312
59,131 21,597
DEDUCT: W
CURRENT LIABILITIES L 8y £ £
Bank overdraft — unsecured SRAT I 3 — MK 638 —
Bills payable JE A S 4% 3,201 2,539
Creditors, accruals and deposits ~ FEfT B 7K + MERH 2 F 4% 4 17 40,056 6,547
Value-added tax payable JREA5F 4 (B 1,356 808
Obligations under finance lease il &l & 2 &K & 18 13 13
Amounts due to related KA BN )
companies IH 19 431 889
Amount due to a director RS IA 19 800 —
46,495 10,796
NET CURRENT ASSETS R B % R 12,636 10,801

NET ASSETS % gl 27,330 22,678




Consolidated Balance Sheet

BB R FUR

REPRESENTING:

SHARE CAPITAL

RESERVES

SHAREHOLDERS’ FUNDS

NON-CURRENT LIABILITY

Obligations under finance lease

Rz
JBe A
ol

JBe ¥ 4

T B 1 4
ES-giil -S|

Note

B

20

21

18

Computech Holdings Limited

e e
At 31st December, 2001

2001 2000
ZRB A TERERAE
HKS$’000 HK$’000
T#T RN
20,000 20,000
7,314 2,648
27,314 22,648
16 30

27,330 22,678

Approved and authorised for issue by the Board of Directors on 21st March, 2002

EFQRFF A

Lee Man Lung, Vincent

Director

230
EH

F 288 38 % 15 HE A A

Tang Chi Lap
Director
Bk o
EHE



Balance Sheet

¥R fLE R

NON-CURRENT ASSET

Investments in subsidiaries

CURRENT ASSETS
Deposits and prepayments
Cash at bank

DEDUCT:

CURRENT LIABILITY

Accruals

NET CURRENT LIABILITIES

NET ASSETS

REPRESENTING:

SHARE CAPITAL

RESERVES

SHAREHOLDERS’ FUNDS

Ui B ¥
W o~ 7 B &

b9

Fie e B 30
BT 3

W :

LB 4%
=t % Fl

L NERC R

7 U i

% :

JBe A
o

JBe ¥ 4

Note

i

10

20

21

Computech Holdings Limited

e e
At 31st December, 2001

2001 2000
It 2 S TERELAE
HK$’000 HKS$’000
SRLIN BRI
19,425 21,569
268 319

4 21

272 340

510 466

(238) (126)
19,187 21,443
20,000 20,000
(813) 1,443
19,187 21,443

Approved and authorised for issue by the Board of Directors on 21st March, 2002

FHOR -FFEZH A HER RN

Lee Man Lung, Vincent

Director

23
EH

Tang Chi Lap

Director
L A
HFE



Consolidated Cash Flow Statement

AR R

NET CASH INFLOW/(OUTFLOW) % H &% 2 #2

FROM OPERATING ACTIVITIES B4R A/ Gi W) S5

RETURNS ON INVESTMENTS  $t % & o # % %

AND SERVICING OF FINANCE

Interest received

NET CASH (OUTFLOW)/INFLOW 3¢ H ¢ % K¢ I % &% 3
FROM RETURNS ON
INVESTMENTS AND
SERVICING OF FINANCE

Bl&GRm)

i/ (B
Bt F B

Hong Kong profits tax
refunded/(paid)

INVESTING ACTIVITIES
P [
B 5 [ 7 B E T
Purchase of investment securities i B £ & 7 %

Purchase of fixed assets

Sales proceeds of fixed assets

Acquisition of subsidiaries

WS S A 2 ] (2 s B 4
BERBEER)

BREWAZ M

(cash and cash equivalents

Increase in development costs

NET CASH OUTFLOW FROM RHEGHIE

INVESTING ACTIVITIES

WE= TRt =) = — A
For the year ended 31st December, 2001

Period from

29.3.2000

(date of

incorporation)

to 31.12.2000

Year ended H LT
31.12.2000 =H _+JLH
BE  GEMIHED)
“RF-4 EOREFLRE
+ZHAZ+—H +FZH=+—H

IE4EBE 13

Note HK$’000 HK$’000
g T T
22 9,486 (6,800)
183 178

(200) (€]

a7 81
23 249
(627) (1,460)

3 21
= (2,342)

— 4,063
(4,611) (4,011)

(5,235) (3,729)

o Huldmmm
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NET CASH INFLOW/(OUTFLOW) BBl 4N~

BEFORE FINANCING

FINANCING

Increase in amount due
to a director

Issue of shares for cash

Issuing expenses
for share placing

Principal repayment of
obligations under
finance lease

Repayment of loans payable

NET CASH INFLOW FROM
FINANCING

INCREASE IN CASH AND
CASH EQUIVALENTS

(Vi i) %81

¥

KEF R Z M
BT m e R &

Al 55 JBL A 2 34T B 52
R E
RIEZ A&

L B A Bk

[y ek
A 8

BERFMBE
HHZ % m

CASH AND CASH EQUIVALENTS ji*—H—HZ

AT 1ST JANUARY

Be kFRBEHA

CASH AND CASH EQUIVALENTS A+ _H=+—H2Z

AT 31ST DECEMBER

BekERBEHEA

Period from

29.3.2000

(date of

incorporation)

to 31.12.2000

Year ended 2o 2222242

31.12.2001 =HZ=+H

BE GEftair HH)
=
LV EC I e S S

IE4F 1E A 7

Note HKS$’000 HK$°000
o T#L T
4,257 (10,472)

23

800 —

— 30,000
— (8,119
a4 (D
— (4,550)

786 17,330

5,043 6,858

65858 -_

24 11,901 6,858




Consolidated Statement of Recognised Gains and Losses

Y LR RS

Computech Holdings Limited

BE-FE LA AR

Exchange difference arising from
translation of financial statements
of a subsidiary established in the
People’s Republic of China (“PRC”)

Profit for the year/period

Total recognised gains

For the year ended 31st December, 2001

Period from

29.3.2000
(date of
incorporation)
to 31.12.2000
Year ended HoFEEE
31.12.2001 =A=+hH
w2 GEf s B8
“RRA BRERLE
+ZHA=Z+—H +ZHA=+—H
142 1
HK$’000 HK$°000
T FilE
PRI 5 2 A R 3L AN R
(M) piar 2
Wi e 2 ) B s 4 R
i 7 A 22 S A 114 14
5 /R ik A 4,552 681
R R EF k| 4,666 667




Notes to the Financial Statements
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PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of

these financial statements are set out below:

(a) Group reorganisation and basis of presentation of

financial statements

@  The Company was incorporated in the Cayman
Islands on 29th March, 2000 as an exempted
company with limited liability under the Companies
Law (1998 Revision) of the Cayman Islands. Pursuant
to a reorganisation scheme to rationalise the
structure of the Group in preparation for the public
listing of its shares in June 2000 (the
“Reorganisation”), the Company became the holding
company of the companies now comprising the
Group on 3rd June, 2000. The shares of the Company
were listed on the Growht Enterprise Market of the
Stock Exchange of Hong Kong Limited (“GEM”) on
19th June, 2000.

(i) For information purpose, the pro forma combined
income statement for the year ended 31st December,
2000 include the results of the Company and its
subsidiaries with effect from 1st January, 2000 or
since their respective dates of incorporation/
establishment, where this is a shorter period, on a
combined basis as if the current group structure had
been in existence throughout the year ended 31st

December, 2000.

Although the reorganised Group structure did not
legally exist until 3rd June, 2000, the directors
consider that it is appropriate to present pro forma
combined income statement on the basis as set out
above since the principal activities of the Group
were carried out by those subsidiaries summarised
in note 10 prior to and after the completion of the

Reorganisation.

Computech Holdings Limited

BEZFE LS IR
For the year ended 31st December, 2001

E 3§y &
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Notes to the Financial Statements
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1. PRINCIPAL ACCOUNTING POLICIES (Contd)

(b)

©

(d

Basis of preparation

These financial statements have been prepared in
accordance with accounting principles generally accepted
in Hong Kong and comply with Statements of Standard
Accounting Practice (“SSAP”) issued by the Hong Kong
Society of Accountants and are prepared under the

historical cost convention.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31st December each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.All significant intra-group
transactions and balances have been eliminated on

consolidation.

Goodwill on consolidation

Goodwill on consolidation represents the excess of the
purchase consideration over the attributable share of the
fair value of separable net assets of subsidiaries at the date
of acquisition and is amortised on a straight line basis over

three years from the date of acquisition of subsidiaries.

Computech Holdings Limited

BE-FE LA AR

For the year ended 31st December, 2001
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TR FHBOR ()
(e) Il ¥R R I HE

1. PRINCIPAL ACCOUNTING POLICIES (Contd) 1.

(e) Fixed assets and depreciation

Fixed assets are stated at cost less aggregate depreciation.
The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its
present working condition and location for its intended
use. Expenditure incurred after the assets have been put
into operation, such as repairs and maintenance, is charged
to the income statement in the period in which it is
incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the
future economic benefits expected to be obtained from
the use of the asset, the expenditure is capitalised as an
additional cost of the asset.

The gain or loss on disposal of the fixed assets representing
the difference between the net sales proceeds and the
carrying amount of the relevant asset, is recognised in the
income statement.

Where the recoverable amount of an asset has declined
below its carrying amount, the carrying amount is reduced
to reflect the decline in value. In determining the
recoverable amount of assets, expected future cash flows
are discounted to their present values.

Depreciation is calculated to write off the cost of fixed
assets over their estimated useful lives as set out below
on a straight line basis:

Computer equipment — 3 years
Furniture and fixtures — 4 years
Motor vehicle — 3 years

Leasehold improvements — shorter of 5 years

and lease term

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as own assets or
where shorter, the terms of the relevant leases.

I 7 B LB A (W 2 3T 5 51
o BE 2 A EEFEILERER
71 B E T U AR SIR U0 o B DA AR D
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Notes to the Financial Statements
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1. PRINCIPAL ACCOUNTING POLICIES (Contd)

®

Leases

In the current year, the Group has adopted SSAP14

(Revised) “Leases” for the first time.

The revised SSAP has introduced some amendments to
the basis of accounting for finance and operating leases,
and to the disclosures specified for the Group’s leasing
arrangements. These changes have not had any material
effect on the results for the current or prior accounting
periods and, accordingly, no prior period adjustment has
been required. Disclosures for all of the Group’s leasing
arrangements have been modified so as to comply with
the requirements of SSAP14 (Revised). Comparative
amounts have been restated in order to achieve a

consistent presentation.

Leases are classified as finance leases whenever the terms
of the leases transfer substantially all the risks and rewards
of ownership to the lessee.All other leases are classified

as operating leases.

Asses held under finance leases are capitalised at their fair
value at the date of acquisition or, if lower, the present
value of the minimum lease payments.The corresponding
liability to the lessor is included in the balance sheet as
obligations under finance leases. Finance charges, which
represent the difference between the total leasing
commitments and the recorded value of the assets
acquired, are charged to the income statement over the
terms of the relevant leases so as to produce a constant
periodic rate of charge on the remaining balance of the

obligations for each accounting period.

Rentals payable under operating leases are charged to the
income statement on a straight line basis over the terms

of the relevant leases.

Computech Holdings Limited

WE= TRt =) = — A
For the year ended 31st December, 2001
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1. BEGFHEOR 4

1. PRINCIPAL ACCOUNTING POLICIES (Contd)

(€3)

(h)

®

Subsidiaries

A subsidiary is an enterprise over which the Company
has control either directly or indirectly. Control is the
power to govern the financial and operating policies of a

company so as to obtain benefits from its activities.

Investments in subsidiaries are stated in the Company’s
balance sheet at cost less any identified impairment loss.
Income from subsidiaries is recognised in the Company’s
financial statements on the basis of dividends declared by

the subsidiaries.

Investment securities

Investment securities are stated at cost less any provision

for diminution in value.

The carrying amounts of individual investments are
reviewed at each balance sheet date to assess whether
the fair values have declined below the carrying amounts.
When a decline other than temporary has occurred, the
carrying amount of such securities should be reduced to
its fair value.The amount of the reduction is recognised as

an expense in the income statement.

Development costs

Development costs are capitalised only when it is expected
that the product under development will generate
probable future economic benefits and will be produced
or used internally, its technical feasibility has been
demonstrated and the expenditure is separately
identifiable and has been measured reliably. Development
costs are amortised on a straight line basis over three years
commencing when the relevant product is available for
sale or use. Development costs which do not meet these

criteria are expensed when incurred.

(g)
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Notes to the Financial Statements
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1. PRINCIPAL ACCOUNTING POLICIES (Contd)

G

)

)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on a weighted average basis and
includes all costs of purchase and other costs incurred in
bringing the inventories to their present location and
condition. Net realisable value is the estimated selling price
in the ordinary course of business less the estimated costs

necessary to make the sale.

Impairment

The carrying amounts of the Group’s assets are reviewed
at each balance sheet date to determine whether there is
any indication of impairment. If any such indication exists,
the asset’s recoverable amount is estimated.An impairment
loss is recognised whenever the carrying amount of an
asset or its cash-generating unit exceeds its recoverable
amount. Impairment losses are recognised in the income

statement.

Provisions

A provision is recognised in the balance sheet when the
Group has a legal or constructive obligation as a result of
a past event, and it is probable that an outflow of economic
benefits will be required to settle the obligation. If the
effect is material, provisions are determined by discounting
the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money

and, where appropriate, the risks specific to the liability.

Computech Holdings Limited

WE= TRt =) = — A
For the year ended 31st December, 2001
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1. BEGFHEOR 4

1. PRINCIPAL ACCOUNTING POLICIES (Contd)

(m) Revenue recognition

(n)

(o)

Revenue from sale of goods is recognised when the
significant risks and rewards of ownership of goods have

been transferred to the buyer.

Income from rendering of computer related services is

recognised at the time when the services are provided.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and

the interest rates applicable.

Foreign currency translation

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange rates
ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are translated
into Hong Kong dollars at the market exchange rates ruling
at the balance sheet date. Differences on foreign currency

translation are dealt with in the income statement.

The financial statements of the Company’s subsidiary
established in the PRC which are denominated in
Renminbi are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. All
exchange differences arising from translation are dealt with

as movements in reserves.
Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common

control or common significant influence.

(m)

LN

HERMBATIR B AL E
B oy I 1]k L 8 58 U AR TR

20 A B R 75 AT
s T DL -

LB 2 Tl B R $ g ] 2 e T AR
BRBRA & SO M RGE -

A i

TR AE R LM 2 X5 TI U AL 5
EHZERLH AT o LIAMEG
AzEWHRERARUARAZ
TG 3 e BT - S FR
W g R Hp R B

AR FAE o B S 2 KR A F 2

BlELUAHH 230 AR
Wl ¥ e o RS A 2 — TR
SLERBA KB R -

A REA L

i — 77 B B e o 1M e s 2 6 5 —
SE R — IR B R R
EEfTHERZERN > WHAA
Bt o it 45 7 52 B 36 ] 2 ) 5
CENIE N2 VI VR EIN
+ o
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Notes to the Financial Statements

m&%%m% HE_ZE—HFF_H=1—HIFE

For the year ended 31st December, 2001

1. PRINCIPAL ACCOUNTING POLICIES (Contd) 1. TEEHIER (&)

(p) Deferred taxation (p) MEHEBLH
Deferred taxation is calculated under the liability method R E B IE TS 5% B v T A R IR
in respect of the taxation effect arising from all timing 22 10 AT B AT B A i A 2 B A
differences which are expected with reasonable B - BIERHEERE S
probability to crystallise in the foreseeable future. A EREBT o A EHER

deferred tax asset is not recognised until its realisation is

assured beyond reasonable doubt.

(qQ) Cash equivalents (@ %SHBL&HEH
Cash equivalents are short-term, highly liquid investments S Bl TE H AR = A B
which are readily convertible into known amounts of cash 7 AT B Ry AR G A BB S 2
without notice and which were within three months of BRI m 2 B o WU S B
maturity when acquired; less advances from banks S A RERZ BT - FF B
repayable within three months from the date of the S H @A RG> DMK
advance. Cash equivalents include investments and Ry AL 2 8 KBS HOR -

advances denominated in foreign currencies provided that

they fulfil the above criteria.
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2. TURNOVER AND REVENUE 2. BRBRKRE
Turnover represents the invoiced value of packaged software BEBIIRC G A AW E M R E NS
products sold and computer related services rendered, net of HBA R B 2 88 R (2 bR 4n - 8 (E
discounts, value-added tax and business tax.An analysis of the Bl BB o ARG 28 LB Kb
Group’s turnover and other revenue is as follows: AT
(For information
purpose only)
Period from Pro forma
29.3.2000 combined
(date of for the
incorporation) year ended
to 31.12.2000 31.12.2000
Year ended  H “EXLAE (2 %)
31.12.2001  =H 1 hH % &
RE GEf G B [
“RR-F EORRTE SRRTE
+ZA=+—-8 +ZA=+—H +ZH=+—H
EAR - 14
HK$’000 HK$°000 HK$°000
T#x THE T THE T
Sales of packaged software
products and related B AL R
services T B R 54,805 11,803 23,189
System integration REER 65,331 10,735 13,471
Others oAt 854 848 905
Turnover S 120,990 23,386 37,565
Interest income FLEWA 183 178 244

Total revenue Ml g 121,173 23,564 37,809
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3. PROFIT FOR THE YEAR/PERIOD

Computech Holdings Limited

WE= TRt =) = — A
For the year ended 31st December, 2001

3. 4E/ N BRA

(For information

purpose only)
Period from Pro forma
29.3.2000 combined
(date of for the
incorporation) year ended
to 31.12.2000 31.12.2000
Year ended  H “EXLIE (2 %)
31.12.2001  =H 1 LH % &
®E  GEMSSL BB &
SRR ECRFTE CRREE
+Zp=t—0 +ZA=t-8 +ZA=+—H
A4 1k 1R
HK$’000 HK$’000 HK$’000
T#x Tt Tt
Profit for the year/period is A/ s A dBR
arived after charging/(crediting): (5F A) R & EHKG H -
Depreciation ik
— own assets -HEEE 680 176 247
— asset held under
finance lease — DB ERA 2 B 14 1 1
694 177 248
Less: Amounts capitalised W AEREERE A 2
as development costs EAM A 121 16 16
573 161 232
Amortisation of
development costs HES B A 873 = —
Bad debts written off SRR S 714 — —
Minimum lease payments mEMECHNZ
paid under operating leases AR B R 2,410 623 1,210
Auditors’ remuneration BT 4 330 346 346
Loss on disposal of
fixed assets 8 [ s 1R 3 189 189
Directors’ remuneration M
— Note 8(2) — Wi3E 8(a) 2,419 1,301 2,144
Less: Amounts capitalised W ERBREAZ
as development costs AL A 724 399 765
1,695 902 1,379
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3. PROFIT FOR THE YEAR/PERIOD (Cont'd) 3. AEWMBEH ()

Other staff costs
Less: Amounts capitalised

as development costs

Retirement scheme
contributions
Less: Amounts capitalised

as development costs

Interest expenses on bank
overdraft and bills payable
Finance lease interest

Exchange (gain)/loss

HAb B THA
W MR R AR
EAALHIA

BRI EK
W AR R B RRA Z
EA L FIR

BRATIE S T e R4
ZHB P

A B B S

5 (i) /1R

(For information

purpose only)
Period from Pro forma
29.3.2000 combined

(date of for the
incorporation) year ended

to 31.12.2000 31.12.2000

Year ended H_FEEE (k2 %)
31.12.2001 =H -+ juH % & i
®BE  GEfsor A #) wE
“RFE 2 FTERE _EERE
+Z=+—-8 +ZA=+—H +ZH=+—H
R4 JE 1E 1L
HKS$’000 HK$’000 HK$’000
T#x T T# 7T
8,920 4,956 5,776
1,699 944 1,711
7,221 4,012 4,065

272 108 142

121 44 44

151 64 98

197 97 143

3 _ _
) 43 (1))
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4. TAXATION

@

©)

®

(i)

No provision for Hong Kong profits tax has been
made as the Group has no estimated assessable
profits for the year after offsetting with tax losses

brought forward from previous years.

The Company’s PRC subsidiary is under the Income
Tax Law of the PRC for Foreign Investment
Enterprises and other relevant regulations, entitled
to an income tax holiday for two years from the
first profit making year of 1996 and a 50% reduction
in income tax for the following six years. No
provision for PRC income tax has been made in

accordance with the relevant legislation.

The components of unprovided deferred tax asset/

(liability) are as follows:

Accelerated depreciation allowances  JII % 47 & % Bl 4
Unutilised tax losses R B) B IE R
Net deferred tax asset R S T Y A

Net deferred tax asset has not been recognised owing to

uncertainty regarding the Group’s future operating results.

5. PROFIT FOR THE YEAR/PERIOD

Profit for the year/period includes a loss of HK$2,256,000 (2000:
HK$538,000) which has been dealt with in the financial

statements of the Company.

Computech Holdings Limited

BE-FE LA AR

For the year ended 31st December, 2001

FE A A% 4 A AR A JE A1 1K S 8
KA LA 2 BUARRE > I
A e GRBL U > S A
¥ 7 it A5 B A8

AR v B I 2 ] 52 B
O A AR B ik B A AT
MRINFTBLIR » Al — LN
AF T IR M) A B S T A
ZRBH > BAE BB N
—HFRB o RIEA BB
Slf 488 % F B A5 AR o 48t A o

REBM 2 BERIAGE /(R i

B -
2001 2000
SR FEEE
HK$’000 HKS$’000
T T

(29 (58)
2,521 2,904
2,492 2,846

P A B R A KR8 SE AR TE R W]
BRI R i alf e A0 T B TH
A -

A8 3 i A

4/ A R .45 2,256,000% 76 (ZEE
T ¢ 538,000970) Z KGR > ERARATH
2B RE PR o
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5 I A
6/ W0 7 5 PR A 8 T e LR M

6. EARNINGS PER SHARE 6.

The calculation of basic earnings per share for the year/period

is based on the following data:

(=

(For information

purpose only)
Period from Pro forma
29.3.2000 combined
(date of for the
incorporation) year ended
to 31.12.2000 31.12.2000
Year ended e s e (%)
31.12.2001  =H 1 H % &
BE  GEfRLL H ) E
ZREHE EORTLHE —ZFTTHE
+ZA=Z+—H +=ZA=+—H +ZH=+—H
Ak 4 1E 1 1A
HK$’000 HK$’000 HK$’000
T#x TiET TiT
Earnings B
Profit for the year/period TR
used in the calculation of AR ZE
basic earnings per share 9 1A 36 A 4,552 681 356
Shares Ji& 4
Weighted average number FR Gt AR B A
of shares in issue for the Bz
purpose of calculation AT Ry
of basic earnings per share JINHE T2 % 200,000,000 149,928,058 172,876,712

No diluted earnings per share are shown because the potential

ordinary shares have no dilutive effect.

H

25

208 M0 A R > TR R

%
T SR B A -
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7. RETIREMENT BENEFIT COSTS

The Hong Kong operating subsidiaries of the Group had
participated in the Mandatory Provident Fund Scheme (“MPF
Scheme”).The assets of the MPF Scheme are held separately in
an independently managed and administered fund. Contributions
to the MPF Scheme are made by both the employer and

employees at 5% on the employees’ salaries.

The Company’s subsidiary in PRC has participated in a central
pension scheme, contributions are made by the subsidiary to
the scheme based on 19% to 24% of the applicable payroll costs.

The Group has no obligation other than above-mentioned

contributions.

Computech Holdings Limited

WE= TRt =) = — A
For the year ended 31st December, 2001

SO A AR

7B A T i AR 2 R R ) 22 B
At # (TRE S ] - @&
Bl 2 G s RS ?ﬂf’i‘ﬁ%
KT e E B ¥ & 2 5% 5 - i =

i B 3R A i 4l

\\

AAFAEDEZMBARCZMT R
TEB T E > HE A B S AR 2 19%
4%zt > B RZHHE A A RYE o Bk b
HEFRAL > A4 B A SR EAT -
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8. DIRECTORS’ EMOLUMENTS AND 8. W4 KR B4
EMPLOYEES’ EMOLUMENTS

(a) Directors’ emoluments (a) HHW4

(For information

Period from purpose only)

29.3.2000 Pro forma

(date of combined

incorporation) for the

to 31.12.2000 year ended

Year ended M —EFEERF 31.12.2000
31.12.2001 = =+ HH (Eft2%)

w2 GG B % & PER
ZRFH E2FFTHE 22ETTEHE
+ZA=Z+—1 tZA=t—" +ZH=+—H

Ak 4 1k 47 1A
HK$’000 HK$°000 HK$°000
T#x TiET Tt
Fees e
— Executive directors —#fTH F 15 = =
— Non-executive
directors —FRITESR 10 — —
— Independent
non-executive
directors — B AT ESR 240 120 120
Other emoluments of
executive directors  BAT #H 3 2 H A 5
— Salaries and
allowances — 3 & KRG 2,059 1,133 1,942
— Retirement scheme
contributions — IR IR E ik 3K 95 48 82

2,419 1,301 9,144




Computech Holdings Limited

Notes to the Financial Statements

m%%%mﬁ HE_ZE—HFF_H=1—HIFE

For the year ended 31st December, 2001

8. DIRECTORS’ EMOLUMENTS AND 8. WHMEKEEME &)
EMPLOYEES’ EMOLUMENTS (Cont'd)

(a) Directors’ emoluments (Cont'd) (a) WHME (H)
Three executive directors received individual emoluments SARUTEERBE _FE £+
of approximately HK$913,000, HK$654,000 and ZH =+ BB O E A
HK$602,000 respectively for the year ended 31st B 4 47 913,000% 76 > 654,000%5 76
December, 2001 (HK$498,000, HK$356,000 and $602,000% 7C (H ~FFFH£=H
HK$327,000 respectively for the period from 29th March, “TPWHEZZREZE T ZH =1
2000 to 31st December, 2000 and HK$853,000, — H 1k 39 2> 1 % 498,000 7T
HK$610,000 and HK$561,000 respectively for the year 356,000% 7G & 327,0003 7 - 1 J&
ended 31st December, 2000). BE_FEEZZET_HA=+—HI

A 23 A B 853,000%% 7T 610,000
I K 561,000% 70) o

During the year/period, no other emoluments were paid AAE/ SRR A S i 48 1o JF A
by the Group to the non-executive directors. T 5 SO AT A 4 o
The number of directors whose remuneration fell within TR I E B E R A

the following band were:

(For information

Period from purpose only)

29.3.2000 Pro forma

(date of combined

incorporation) for the

to 31.12.2000 year ended

Year ended  H —FELE 31.12.2000
31.12.2001 =/ =+ JLH (EH2%)

RE GEMRLZAM  WEAR
“RFE EOREFRE R OFREE
FoASt—0 tOASt-R A=A

Ak 4 B 13 1k 4B
HKS$’000 HK$’000 HK$’000
T#x T#T T#T
Emoluments <5
Nil to HK$1,000,000 % £1,000,000% 7T 7 7 7
No directors waived any emoluments during the year/ AR/ BN o S A ] 2 55 R AF

period. fo 4 -
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8. DIRECTORS’ EMOLUMENTS AND 8. HHMEKEEME &)
EMPLOYEES’ EMOLUMENTS (Cont'd)

(a) Directors’ emoluments (Cont'd) (a) HEW S ()
During the year/period, no emoluments were paid by the AR/ BRSNS AT A
Group to the directors as an inducement to join, or upon M4 THES  EAEWRTILMAARE
joining the Group, or as compensation for loss of office. B B A A B 1 2 A 4 BAE A

Wk 2 M o

(b) Five highest paid individuals (b) HARHEHAL
Among the five highest paid individuals in the Group, three AEBLARRHFALS - GF=
are directors of the Company and the details of their BANFIER > MWE MR
remuneration have already been disclosed above. CR E 3B -
The emoluments and designated band of the remaining WA/ AR T WA RS EES
two highest paid, non-director individuals during the year/ ANtz Me Ko i s T

period are as follows:

(For information

Period from purpose only)

29.3.2000 Pro forma

(date of combined

incorporation) for the

to 31.12.2000 year ended

Year ended M FEFE 31.12.2000
31.12.2000 =Ht+H (Eft2%)

®E  GEM G B ) e
“RR-%  BoRTTE B-FTEE
+ZH=Z+—H +ZA=+—-8 +Z-A=+—H

R4 B 1E#A 1L
HK$’000 HK$°000 HK$°000
T#1 R T
Salaries and allowances  #r & M A 1,401 457 743
Retirement scheme BARETH
contributions HE3K 55 20 35
1,456 477 778
The remuneration of the non-director, highest paid WA /A EE Y B E 8
employees during the year/period fell within the band of ST E51,000,000% 78

nil to HK$1,000,000.
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9. FIXED ASSETS

Cost:

At 1.1.2001
Exchange adjustments
Additions

Disposals

At 31st December, 2001

Aggregate depreciation:
At 1.1.2001
Exchange adjustments

Charge for the year

Written back on disposals

At 31st December, 2001

Net book value:

At 31st December, 2001

At 31st December, 2000

Computech Holdings Limited

BE-FE LA AR

For the year ended 31st December, 2001

9. [hlxe ¥
Furniture Leasehold
Computer  and fixtures Motor improvements
equipment 1191 vehicle LIRS Total
B %k i %k ik
HK$°000 HK$’000 HK$°000 HK$’000 HK$°000
T T T T T
A :
i
—H—H 2,217 86 = 1,075 3,378
E i 0 64 = - 28 92
NE 361 2 432 411 1,206
e 42) = = = (42)
REBE—A
+=ZA=+—H 2,600 88 432 1,514 4,634
2RENE:
i e S B
—A—H 1,629 18 = 58 1,705
I 5% 52 = = 1 53
REEHE 244 23 144 283 694
v =134 (36) = = = (36)
RoBR—4E
+=H=+—H 1,889 41 144 342 2,416
SRR -
e & S
+ZH=Z+—H 711 47 288 1,172 2,218
REZZFAE
+=H=+—H 588 68 = 1,017 1,673

At 31st December, 2001, the net book value of computer

equipment held under finance lease amounted to approximately

HK$28,000 (2000: HK$42,000).

M_ZZE—F+_H=+—H> b
Tl B R AT 2 A R R e T (A
#) 55 28,0008 T (= FEFF

42,0007 7o) °
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10. INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost S P N e
Amounts due from subsidiaries FffJ& /A 7 KX 3K
— Note 10(b) — Mtat10(b)

(@ The details of the subsidiaries are as follows:

Place of
incorporation/
establishment
Name iR A4
4 33 Y
Computech The British Virgin
International Limited Islands
KB IE L HEE
CL Computers Hong Kong
(China) Limited ik
HEZEM (hE)
ARAT

Particulars of
issued share
capital/
registered
capital

C#f

WAk /W

JBe A i A

1,000 shares of
US$1 each
1,000/ >
TR (1% T

10 ordinary shares

of HK$1 each

. BHE A v B

2001 2000
SRR CRTRE
HK$’000 HK$°000
T#x T#T
100 100
19,325 21,469
19,425 21,569
(a) MEBEAFRZERWT :
Attributable
equity interest held
by the Group Principal
Directly Indirectly activities
A4 M AY 5 4
Bt A
HE W&k RERE
100% — Investment
holding
BERMR
— 100% Investment
holding
BERMR

400,002 non-voting

deferred shares

of HK$1 each*
10/ - 4 ;-

T e (E1 7 T
400,002/

BRI -

T (1 8
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10. INVESTMENTS IN SUBSIDIARIES (Conitd)

(a) The details of the subsidiaries are as follows: (Cont'd) (a)

Name

i

CL Computers System
(Beijing) Co., Ltd.
HEFtARAL
(e ) # R

Computech Systems
(Asia) Limited

BRAPR S (G
FHIRAF

Computech Systems
Limited

BB B
HIRAH

Computech

Convergence Limited

Place of
incorporation/

establishment

i it
R L]

PRC
I

Hong Kong
i

Hong Kong
i

The British Virgin
Islands

SR LR

Particulars of
issued share
capital/
registered
capital

C#f
WA/
WAt

U$$500,000
500,0003 G

10 ordinary shares
of HK$1 each
12,690,000
non-voting
deferred shares
of HK$1 each*
10/ -
g 17 T
12,690,000/
IR R
g 1 98 e+

100,000 shares
of HK$1 each

100,000/%
BRmEEIET

10 shares of
US$1 each
10/ > 5 MR T B 156 0

Computech Holdings Limited

WE= TRt =) = — A
For the year ended 31st December, 2001

10. W82 vl 8% (47

Wi~ R Z BRI ()

Attributable
equity interest held
by the Group
Directly Indirectly
A WA A
Jbe A 2

HE  W#E

= 100%

= 100%

— 100%

— 100%

Principal

activities

FEEH

Software
application
development
and customer
liaison

1 B ¢
KEFERR

Provision of
IT solution
services and
related research
and
development

R AR
PS8
il g
'S

Dormant

LE 3£

Dormant

L3
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10. INVESTMENTS IN SUBSIDIARIES (Cont'd) 10. B AR BE (%)

(a) The details of the subsidiaries are as follows: (Cont'd)

* The non-voting deferred shares, which are not held by
the Group, practically carry no rights to dividend or to
receive notice of or to attend or vote at any general
meeting of the respective companies or to participate in

any distribution in winding up.

(b) The amounts are interest-free, unsecured and have no fixed

repayment term.

a) MEBARZERWT @ (#)

 FARRE A AR
i+ BRSO 2 UR 2
B IR AHEAE AL 8 6 7 B4
Bk 2 M St ik e b
B AEATA AR A A
T

(b) ZERMARFE WA KL 5

11. INVESTMENT SECURITIES 11. B4
2001 2000
g 2 S ZERERTA
HK$’000 HK$°000
T#L T 7C
Unlisted equity securities, I bR S 2 A
at cost 2,342 2,342

The above represented the Group’s share of contributions to a
company, of which the Group has an approximately 4% equity
interest therein, for the provision of digital/video broadband
satellite telecommunication services in the Greater China and

Asia region.

LAl B TR B (R R 4% A
P2 ) B 5 — A0 7E R 3 % 5 A o 6 42 3t
s, AR R BRI AR 2B
Bk o



Notes to the Financial Statements

12.

13.

S 5 ko MY ik

DEVELOPMENT COSTS
Cost:- A —
At 1.1.2001 R_FE—F—H—H
Additions IR
At 31.12.2001 R-FFE—HFE+A=+—H
Aggregate amortisation:- DB - —
Charge for the year and AR RN —EE—F+ A
at 31.12.2001 Z W
Net book value:- MR FE - —
At 31.12.2001 REEE—F+A=+—H
At 31.12 2000 RE-FEREF_A=+—H

GOODWILL ON CONSOLIDATION

Goodwill arising from i B i 2B /A )
acquisition of subsidiaries FIT E A 2 T
Less: Aggregate amortisation W AR

Unamortised goodwill R+=A=+—H
at 31st December A B PR

o Huldmmm

RE-FE LA IR
For the year ended 31st December, 2001

12. B8 A
HKS$’000
Tl
4,027
4,732
8,759
=+—H
873
7,886
4,027
13. SRR Z W
2001 2000
SEFE FEEE
HK$’000 HKS$’000
T T
4,761 4,761
2,513 926
2,248 3,835
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14. DEBTORS, DEPOSITS AND PREPAYMENTS

Debtors, deposits and

BB ~ &

prepayments comprise: B A SRIA AL H -

Trade debtors JRE Wi B 5 3 IE

Other debtors, deposits HAbREWCRSK ~ 8
and prepayments T R

The credit terms given to the customers vary and are generally
based on the financial strengths of individual customers.In order
to effectively manage the credit risks associate with trade debtors,
credit evaluations of customers are performed periodically. The
following is an aging analysis of trade debtors net of provision
for bad and doubtful debts.

0 - 3 months 0Z 3 A
4 - 6 months 4% 6ff H
Over 6 months i 6 A

14. MEWCRK ~ 48 B BT H

2001 2000
SEFE CRETE
HKS$°000 HK$’000
T Fib3E
39,752 9,348
3,512 2,702
43,264 12,050

BTBEZEENIARAR > — L
Sl B 2 BA R AR UL A 2R 0 o o U T
W Bk 2 A B R > B R B AG
SEMVERT > LUT 2 BECE B BRAK (nBR 2R
SR AR 2 HRES 22 AT o

2001 2000
SEEE CRETE
HKS$’000 HKS$’000
T FibTE
30,793 6,025
3,424 —
5,535 3,323

39,752 9,348
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15.

16.

S 5 it % B

PLEDGED TIME DEPOSIT

The time deposit has been pledged to a bank to secure general
banking facilities of HK$4,500,000 (2000: HK$4,500,000) granted
to the Group.

CASH AND BANK BALANCES

At 31st December, 2001, the cash and bank balances of the Group
denominated in Renminbi amounted to approximately
HK$11,947,000 (2000: HK$3,308,000). Renminbi is not freely
convertible into foreign currencies. Subject to the PRC’s Foreign
Exchange Control Regulations and Administration of Settlement,
Sale and Payment of Foreign Exchange Regulations, the Group
is permitted to exchange Renminbi for foreign currencies

through banks authorised to conduct foreign exchange business.

15.

16.

Computech Holdings Limited

WE= TRt =) = — A
For the year ended 31st December, 2001

Ok 2 5 300 A K

E 31 A7 K Bl A 4R T 452 4,500,000 TG
(CEFTAE 4,500,000 70) 2 —épfr
Bl T A SR AT o

L& R BRATE A7

RoEE—EFZA=ZF—H > AEEH
11,947,000% 7C (Z=FFZL4F © 3,308,000
W) 2 BlE RATH AT UL N R B A B
fii o NRWETIRT] 3 St 2 S o g
] SIS 0 81 B AT W 81 2 5 5~ 8
B RATE B > ARG EE AT R
HEAT HMIE FE B 2 SRATAS N R W 04 4 A1
W o
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17. CREDITORS, ACCRUALS AND DEPOSITS 17. MEATMRAK ~ MEST 8 M) B3k &
2001 2000
it 2 S CRRTA
HKS$’000 HK$°000
T#x T
Creditors, accruals and FEAT R ~ MERT 2
deposits comprise: PSRRI
Trade creditors AT & 5wk E 24,484 625
Other creditors, accruals HoAth AT R R - ERTE
and deposits FoA% 15,572 5,922
40,056 6,547
The following is an aging analysis of trade creditors: VAR 2% B A & ) sk 0H 2 R 3 A
2001 2000
ZREAE ZERETA
HKS$’000 HK$°000
T#1L T
0 - 3 months 0% 318 H 21,594 625
Over 6 months 6 A 2,890 —

24,484 625
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18. OBLIGATIONS UNDER FINANCE LEASE

Amounts payable

under finance lease:

Within one year

After one year but
within two years

After two years but

within five years

Less: Future finance charges

Present value of lease

obligations

Less: Amounts due for
settlement within
twelve months
(shown under

current liabilities)

Amounts due for settlement
after twelve months
(shown under non- current

liabilities)

Notes to the Financial Statements

Minimum

lease payments

Computech Holdings Limited

18. RAE AL Z R

WE= TRt =) = — A
For the year ended 31st December, 2001

Present value

of minimum

lease payments

BAKALE Ak B AT sk B
2001 2000 2001 2000
ZRB A FEFE R BAE FRTAL
HKS$’000 HK$’000 HKS$°000 HK$’000
RE & 2 M4 BUE
—4E R 18 17 13 13
— AR 1% (H W AE X 18 18 16 14
T AF 1% {5 L 4E 17 — 18 — 16
36 53 29 43
o R A2 7 10 — —
HEREGE 29 43 29 43
W E A R E
B2
(FBh &I FiR) 13 13
+ 8 A B E B E 2 KA
(FE I BRI R FR) 16 30

The term of the lease is three years and the lease is on a fixed

repayment basis.

AL BB = R DA E SRR -
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19.

20.

AMOUNTS DUE TO RELATED COMPANIES /
A DIRECTOR

The amounts due to the related companies, arose from
transactions as disclosed in note 26 to the financial statements,

are interest-free, unsecured and repayable on demand.

The advance from a director is interest-free, unsecured and will

be fully repaid in March 2002.

SHARE CAPITAL

Authorised: B
At 1st January, 2001 and R _-ZZ—4—H—H
31st December, 2001

C# AT KA
RE-BZ—H—H—HE

Issued and fully paid:
At 1st January, 2001 and
31st December, 2001

Under the terms of a share option scheme (the “Scheme”)
adopted by the Company on 2nd June, 2000, the board of
directors is authorised, at its absolute discretion, to grant options
to executive directors and full time employees of the Company

or its subsidiaries, to subscribe for shares in the Company.

The purpose of the Scheme is to encourage the officers and
staff to participate in the ownership of the Company in order to

provide additional incentives to them.

The total number of shares available for issue under the Scheme
is 64,176,000 which represent 26.74% of the issued share capital

of the Company at the date of this report.

20. A

EoFF -4+ H=1—H

“RF-H+ZHA=Z+—H

9. XA B A H PRI

S5 R MY R 26 8 B 2 50 0 P EE A 2 KA
B3 R R T S RS~ SRS R
fH#E -

HERZBFHRE - R LR —EF
“HEZABEEE -

Group and Company
AR B AR

Number

HKS$’000
T#x

of shares

et ¥ H

1,000,000,000 100,000

200,000,000 20,000

RBEARFAR FFEHEAAZHERAZ
S PO Rl (TRt ) 2 Mk > g
M > 452 JAE S0 17 O ) AR ) LR
Oy R AT S AR B AR D
Ao SEA L F A -

GAtBZ AN IS ERAB KRB T2
ARNT 2 GEAHE - Dl SR BTSN LR -

W et 8 B 2 BB A
64,176,000/ » 142 ® R A4 H A E
BEATIEA26.74% ©
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20. SHARE CAPITAL (Contd)

The maximum entitlement of each participant under the Scheme
would not exceed 25% of the aggregate number of shares for

the time being issued and issuable under the Scheme.

Upon acceptance of the option, the grantee shall duly sign the
duplicate of the offer letter together with a remittance in favour
of the Company of HK$1 by way of consideration of the grant

within 28 days from the date of the offer letter.

The option price will be determined by the directors, but may
not be less than the highest of the closing price of the shares on
the GEM of the Stock Exchange on the date of the grant of the
option or the average of the closing price of the shares on the
GEM of the Stock Exchange for the five trading days immediately
preceding the date of the offer of grant of the option or the

nominial value of the shares.

The Scheme shall remain in force for the period of 10 years
commencing on the adoption date of the Scheme which is 2nd

June, 2000.

An option may be exercised in accordance with the terms of
the Scheme at any item during a period to be notified by the
board of directors to each grantee. Such period being not less
than 3 years after the date of grant of the option and not more
than 10 years after the date of grant of the option but such period
is subject to the provisions for early termination contained in

the terms of the Scheme.

20.

Computech Holdings Limited

WE= TRt =) = — A
For the year ended 31st December, 2001

BeA (A7)

AR #2HE 2 R A E
AR Rt BN IR © 8 AT S P BT < ey
ﬁ%%(?f)% °

JA A M PO RE R R R o 8t B A bR
R H LR TRIEZ TR > ZEHE
TR 2 BENA R AL F B GRA 2
1t TTAKH o

S B 2 R It R > (HOR AT DU
JATEAR L PO HE 55 Y A 43 1 Bl 5 o A1 i
P 2 Wi R R 3R R A o R B
FL i A 58 2 R A5 1 T 52 o 8 S i i
- 2 i T R 2 (= 2 B
£,

At B m RN A (CEERRESAZH)
LR - A B 104 o

ERG MR > RN
IRy AR 98 a2 T 1) 2 A 8 PR = %)
TR S 50 L A 432 L 8 J B I S0 A 34 SR
AR B PO SRR AT 104F >t I
IR X w4t B sk B A B 4 il A% 1k SO
B o
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20. SHARE CAPITAL (Contd) 20. JBeA (47)
As at 31 December, 2001, details of share options granted to NRE—EF A=+ —H > R
eligible employees under the Scheme are as follows:— BT HERRER ZBREFHBNT : —
Number of shares
under option
ik PR R OB £ 9 H
As at 1st As at 31st
January, December,
Date of Exercise price 2001 2001
Grantees grant per share RRRAE R4
RN B HY B IRAT A —H—H +=H=1—H
Employees 11th October, 2000 HK$1.16 7,824,000 7,824,000
1 & “EFZEFA+T—H 1.16 #7C
The grantees shall be entitled to exercise the above share options HRIZNA REARYE LT R R AT 6 Bl O3 iy
granted according to the following schedule:— W - —
Maximum number of
shares under option
exercisable
VB HE VT 47 B 2 Jk
Exercise period i 3L By ¥ H
11th April, 2001 - 10th October, 2001 CEREENAt—HE - FTE+H+H 10%
11th October, 2001 - 10th April, 2002 “EE-FTAT-HE_FF_FNATH  30%
11th April, 2002 - 10th October, 2002 CEFECENA+-HIEFFZETATHE 60%

11th October, 2002 -10th October, 2003 _FZX_F+H+—HE_FF =41 HTH The balance of shares
under option not
previously exercised
1 ARA T (8 A
Firi B 2 I A B

No options were exercised during the year. AR o I SRR IR RE AT
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21. RESERVES

The Group

Premium on issue of
ordinary shares
Capitalisation issue
Issuing expenses for
share placing
Exchange difference
arising from translation
of financial statements
of a PRC subsidiary
Profit for the period

At 31.12.2000

Exchange difference arising
from translation of
financial statements
of a PRC subsidiary

Profit for the year

At 31.12.2001

Notes to the Financial Statements

Computech Holdings Limited

WE= TRt =) = — A
For the year ended 31st December, 2001

21. ik
Share Exchange Retained
premium reserve profits Total
1B By i A% AT s 4 5 % A &t
HK’000 HK’000 HK’000 HK’000
RPN RPN RPN RPN
A

W4T A Y 1E 24,000 = = 24,000
HARAL BT (13,900) — — (13,900)
il B ey 2 AT B . (8,119) = = (8,119)
0 03— ] v B R 2 )

W HS R A

Z AMNE 2% 5 — (14 — a4
A3 | = = 681 681
W EERE

+-H=+—H 1,981 (14) 681 2,648
B — [ o B S

NGRS

it AL 2 AME

= = 114 = 114
A 1 Vs | = = 4,552 4,552
W oFE 4

+=-A=+—H 1,981 100 5,233 7,314
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21. RESERVES (Cont'd) 21. i fi (A7)
Share Retained
premium profits Total
B¢ B i A6 PR BB it
HK’000 HK’000 HK’000
T TeE T
The Company A H

Premium on issue

of ordinary shares AT 4 R U 1 24,000 = 24,000
Capitalisation issue EAALEEAT (13,900) = (13,900)
Issuing expenses for

share placing WiE 5 By 2 3547 B S (8,119 = (8,119)
Loss for the period A s — (538) (538)

i o2 22 2 3
At 31.12.2000 +=A=+—H 1,981 (538) 1,443
Loss for the year GRN] = (2,256) (2,256)
R-FE—4F
At 31.12.2001 +=H=+—H 1,981 (2,794 (813)
(@ Under the Companies Law (2001 Second Revision) of the (@) MEHSHESAFAE (CEE—FE
Cayman Islands, the share premium is distributable to the RIAS) o JB v £ T AR A R T A )
shareholders of the Company provided that immediately JBOR > {H 2 RE R R IR BE IR B AR > A
following the date on which the dividend is proposed to N F A — MR SE TS R T A R )
be distributed, the Company will be in a position to pay R
off its debts as they fall due in the ordinary course of
business.
(b) Asat 31st December, 2001, in the opinion of the directors, (b) “EE-HFEAZA=Z+—H K

N> 3

the Company had no reserve available for distribution to S ) S T 20K T IR OR 2 Al (%
the shareholders (2000: HK$1,443,000 subject to the ETAE 1 1,443,000% 70 > AR L

restriction stated in note 21(a) above). SO REQ1 ()BT AR FR) -

A4
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22. RECONCILIATION OF PROFIT FOR THE
YEAR/PERIOD TO NET CASH INFLOW/
(OUTFLOW) FROM OPERATING
ACTIVITIES

Profit for the year/period /W A i
Amortisation of goodwill
S 2 R E AR 2 TR

Depreciation and amortisation 785 & #E &5

on consolidation

Interest expenses BB

Interest income FLE A

Loss on disposal of fixed assets & [ 1 & 2 &7 18
Decrease in inventories FRBY

Increase in debtors, deposits ~ BEUCIR K ~ %4

BT FRIR S

and prepayments
Increase/(decrease)

FE AT B - ME R

in creditors, accruals

and deposits Fede g,/ G b)
Increase in value-added

tax payable JAE AT 14 (L% 14
Decrease in amounts due to

related companies KA B 7 R E B
Effect on foreign exchange

rate changes SRR B

Net cash inflow/(outflow)

from operating activities MEEEBERA (R FH)

o Huldmmm

RE-FE LA IR
For the year ended 31st December, 2001

22. 4F 1A A AR SRR B &

WA (G i) 3 U IR

Period from

29.3.2000

(date of

incorporation)

to 31.12.2000

Year ended =R R R
31.12.2001  =H =LA
RE  GEMAGL A #)
SRR EORREE
+oAZt—R +oASt-H

IE4E B 1F 397 5
HK’000 HK’000
T#x T 0
4,552 681
1,587 926
1,446 161
200 97
(183) (178)

3 189

— 5,637
(31,214) (1,231)
33,509 (12,420)
548 1,129
(1,037) 1,777
75 a4
9,486 (6,800)
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23. A J8) P ik 2 ) 2 43 B

23. ANALYSIS CHANGES IN FINANCING
DURING THE YEAR/PERIOD

24.

Acquisition of subsidiaries

Issue of shares for the
acquisition of subsidiaries

Issue of shares for cash to the
public by placing

Capitalisation issue

Issuing expenses for share
placing

Inception of finance lease

Principal repayment of
obligations under finance
lease

Repayment of loans payable

At 31st December, 2000

Advance from a director

Principal repayment of
obligations under

finance lease

At 31st December, 2001

Obligations
Amount under
dueto a Share Share finance lease Loans
director capital premium mEA payable
REFHH e A Jot B i B2 R HEFF £ 3%
HKS$’000 HKS$’000 HKS$’000 HKS$’000 HK$°000
T T T TiT T
Wi B B 4 ) — — — — 4,550
A R A )
BT IR = 100 = = =
EREE R AR
BT IR 4 6,000 24,000 = =
EAILE T — 13,900 (13,900) - -
B IRy 2 BT - - (8,119) = =
EMEETNE — = = 44 =
EEMEHERE
Zh%E - - - M =
TR I 3K = - - - (4,550)
RZZEELE
+ZA=+—H = 20,000 1,981 43 -
EHAN 800 = = = =
EEMENE
RELAE - - - (14) -
REZEE—H
+=A=+—H 800 20,000 1,981 29 =

ANALYSIS OF THE BALANCES OF CASH
AND CASH EQUIVALENTS

Time deposits

Cash and bank balances
Bank overdraft

Bills payable

Pk e
Bl& RRATRETT
RATIE
FE A S %

24. BE&RENHBEHHAMRZ 2

i

2001 2000
SEEE CRREE
HK$’000 HKS$’000
T Fib7E
3,171 3,085
12,569 6,312
638) ~
(3,201) (2,539
11,901 6,858
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25. COMMITMENTS

(a) Operating leases

®

As at 31st December, 2001, the Group and the Company

had outstanding commitments under non-cancellable

operating leases which fall due as follows:

(@  The Group i) AEH
Within one year —4FR
In the second to R4
fifth years inclusive (B E W)
(i) The Company (i) AAH
Within one year —4ER
In the second to R
fifth years inclusive (B E R W)

Operating lease payments represent rentals payble by the
Group and the Company for their office premises. Leases
are negotiated for an average term of two years with fixed

monthly rentals.

Other than the above, the Group had no material capital

and financial commitments.

Computech Holdings Limited

()

BE-FE LA AR

For the year ended 31st December, 2001

25. &

EEMR

REZF—F P AST 0 A
S5 A TS A LR

ZARBATRIET
2001 2000
SEEE CRREE
HK$’000 HKS$’000
T T
1,690 1,888
— 1,399
1,690 3,287
548 658
= 548
548 1,206

A0 LA A A e I AR R
HMAE 2 BAHE - 2 HE
W B AR > REEAM -

B LA Sh > AL E M E R A
B S R A -
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26. CONNECTED AND RELATED PARTY 26. BER G RABBALRY

TRANSACTIONS

During the year/period, the Group had the following material AR /IR > A4 B — B A B 28 )
transactions with a related company, CL International Holdings CL International Holdings Limited
Limited (“CLIH”) and its subsidiaries. Two of the non-executive (TCLIA)) B I H & /A ml#EAT F 51 E R
directors, Mr. Fung Pak Chuen,Alphonso and Mr. Lo, Richard has b MALFEBATES > BERLERET
a family interest of 37.5% in CL Investments Limited which # Y54 % H £ CL Investments Limited
owned 50% of CLIH. A 37.5%K EHER » T #% /" 7 # 4 CLIH

50%ME 25 o

Period from

29.3.2000 Pro forma
(date of combined
incorporation) for the

to 31.12.2000 year ended

Year ended H _ZEXEF 31.12.2000
31.12.2001 = ~t+jH (2 %)
RE GIftIHE)  HEAHESE
“FR-H RRTRE ZRTERE
+ZA=Z+—H +ZA=+—H +ZA=+—H

AR IEHR] IR
Note HKS$’000 HK$°000 HK$°000
Bt i Fib 7T
Purchase of goods from a 1 CLIHZ — [ Fff /&
subsidiary of CLIH NEIBEE 5 @ 414 754 4,343
Consultancy fee paid to fa) CLIHZ — [f] ftf & /2 ]
a subsidiary of CLIH SN R (i) 80 — —
Consultancy fee income
received from a subsidiary [} CLIHZ — [ [t /& /A 7
of CLIH ST D 2 i A (i) 60 - —
Commission paid to a 1] CLIHZ — Al Fif 18 24
subsidiary of CLIH Lk (iii) 43 = =
Consultancy fee paid to CLIH  [1 CLIH 3 fif i 14 & (i) = 18 62
Reimbursement of office
rentals to CLIH R M /4 FCLIH (iv) — 104 237
Reimbursement of office
expenses to CLIH HEBAZEHZFCLIH ) — 115 316
Reimbursement of office
rentals by certain CLIHA T I & 2 7

subsidiaries of CLIH BREZWAZMSE Gv) — 29 95
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26.

27.

S 5 it % B

CONNECTED AND RELATED PARTY
TRANSACTIONS (Contd)

The above transactions were entered into on the following bases:

(@  with reference to market price;

(i) a fixed monthly amount with reference to the cost of
services rendered;

(iii) a certain percentage of the contract sum;

(iv) estimated share of floor area occupied by the respective
companies; and

(v) estimated share of expenses incurred by CLIH.

The transactions set out above also constituted connection
transactions under the GEM Listing Rules. The directors have
reviewed the connected transactions and are of the opinion that
these transactions were effected on normal commercial terms

and in the ordinary course of the business of the Group.

SUBSEQUENT EVENT

On 21st December, 2001, the Company and Hitachi, Limited
(“Hitachi”) entered into a subscription agreement (“Subscription
Agreement”) whereby Hitachi shall subscribe 40,000,000 new
shares of the Company at a price of HK$0.55 per share.

On the same date, Mr.Yip Tai Chee, Alick and Mr.Tang Chi Lap,
who are the directors of the Company also entered into a sale
and purchase agreement (“Sale and Purchase Agreement”) with
Hitachi whereby the vendors agreed to sell to Hitachi an
aggregate of 20,000,000 Company’s shares at a price of HK$0.55

per share.

On 23rd January, 2002, the Subscription Agreement and the Sale
and Purchase Agreement were completed and Hitachi holds 25%

of the Company’s issued capital as enlarged by the subscription.

Further details of the above are set out in the circular dated 31st

December, 2001.

26.

27.

Computech Holdings Limited

WE= TRt =) = — A
For the year ended 31st December, 2001

B 28 5 Be AT B RE N 138 5

(%)

L AZ y) 3% T I T L

G BFiHE:

(i) 2% iR IR 2 A 8 e
— &

BRMBELETEMNIL

it B2 Al fh A 2 M RS 5 &

(v) AhRHCLIHE & 2 BB -

ARER AN LT AR > b3 52 5 7 A A B
WY o EHOFMZERELS > B
R% 5 5 AR A I — P S S AT
Sl DA TE 78 € KT oL

#i 5 H % PR

45 [ Bl Hitachi, Limited ([Hitachi))
ZEREL A L THRRR
Wk ([REEW]) > # > HitachiZH M
R 0.55% o 2 E A& > R A A A
40,000,000 /8 #7 it -

Wl H o A7) 3 3R 2 e A OB T o
*E Bl Hitachig] . — JH B & W ok ([E H ih
&) o B B REEUER055M T2
fE#S > W Hitachith 5 3£20,000,000 % A< 2
AR o

REWRLEE RN —FE _F— A2
+=H5EM o Hitachiti A A A )5 R 485
B K 2 B 84T AR 25% o

LR EHZE SRR T
“HET - HTISZERA -
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28.

29.

SEGMENT REPORTING

The Group conducts its business within one business segment
which is the provision of IT solutions to the financial industry
in the PRC.The Group also operates within one geographical
segment because over 90% of its revenue are generated from
customers located in the PRC. Accordingly, no segment

information is presented.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform

with the current year’s presentation.

28.

29.

vig Lkt

AL EASE 2 3EH > Byl p B 4 AR At
BB R P 7 58 o AR SR s — M b IR 4R
BEH > FHEEEUE 2 90%Lh B3k A
BB RF o KL 2 S EER -

o

ATHEHTCERIE > URFSAEE
ZEHFRK -




Financial Summary

Computech Holdings Limited

RESULTS X
Years ended 31st December,
BRET-HZ=ZF—HILEE
1998 1999 2000 2001
—RANE —RAAE  ZFETE FF4
HK$°000 HK$’000 HK$’000 HKS$’000
TTT TTT TTT T#x
Turnover BEH 62,199 49,435 37,565 120,990
Profit/(loss) for the year A (B 4R) 921 (5,940) 356 4,552
Notes: ff =k
1.  The results of the Group for each of the three years ended 31st 1.  bFli#E “FXFE+ZH =+ —HIL={l4F

December, 2000 presented above include the results of the
Company and its subsidiaries with effect from 1st January, 1998
or since their respective dates of incorporation/establishment,
where this is a shorter period, on the basis that the current group
structure had been in existence throughout the said period.

The results of the Group for the year ended 31st December, 2001 2.
are prepared under the basis as set out in note 1(c) on page 47.

JERAE 2 A SR B AEA N 7 BILHE A~ 7
W — SN — A — H A 55 45 B Rk s or
L B T (AR 5 ) 2 S - i
AR SR B 2 SRR I B 0 0[] © A7 7E 2 B e
ETE

AEEEE _FF-F T A=+ HILFE
R T MR O B 47 B RE 1 (o) ik AR
iU
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ASSETS AND LIABILITIES
NON-CURRENT ASSETS JEE B
CURRENT ASSETS W A
DEDUCT: W
CURRENT LIABILITIES VL RER

NET CURRENT (LIABILITIES)/ASSETS @) (£f%) &i i

NON-CURRENT LIABILITY JE 8 £ 1k
NET (LIABILITIES)/ASSETS (Rf%) ERETHE
1. The assets and liabilities of the Group as at 31st December, 1999

presented above include the assets and liabilities of the Company and
its subsidiaries on the basis that the current group structure had been
in existence at that date as set out in the prospectus of the Company
dated 9th June, 2000.

2. The assets and liabilities of the Group as at 31st December, 2000 and
2001 presented above include the assets and liabilities of the Company

and its subsidiaries on the basis as set out in note 1(c) on page 47.

¢ e e £ 1

At 31st December,
REZAZ R
1999 2000 2001
RALE CERRE FR
HK$°000 HK$°000 HKS$’000
TH T T T#x

542 11,877 14,694
25,212 21,597 59,131
29,114 10,796 46,495
(3,902) 10,801 12,636

— 30) (16)
(3,360) 22,648 27,314

LR AU A S T A 2 ARE R
e B L 2 7 B PR 28 7 2 e B R
> 7585 S LB 2 SR B I (5 A 2
AZEEEEAANA 2 BRER) EEEL
W

2. LEHR-FFTER-FFT-HFF_HA=+—

A ALBEE R ABQEALR LB
AZEERER > THEHEATHM (o) 2
LT



Notice of Annual General Meeting

Computech Holdings Limited

JBe 38 A K €1

Notice is hereby given that the annual general meeting of the shareholders of Computech Holdings Limited (the “Company”)
will be held at Butterfield’s, Dorset House, Taikoo Place, 979 King’s Road, Hong Kong on Monday, 22nd April, 2002 at 10:00
a.m. for the following purposes:

1.

to receive and consider the audited financial statements and the reports of the directors and the auditors for the year
ended 31st December, 2001;

to re-elect directors and to authorize the board of directors to fix the directors’ remuneration;

to re-appoint auditors and authorize the board of directors to fix the remuneration;

by way of special business, to consider and, if thought fit, pass with or without alterations, the following resolutions as

ordinary resolution:

(1) That

@

©)

©

subject to paragraph (c) below the exercise by the directors of the Company during the Relevant Period
(as hereinafter defined) of all the powers of the Company to allot, issue and deal with unissued shares in
the capital of the Company and to make or grant offers, agreements and options which might require the
exercise of such powers be and the same is hereby generally and unconditionally approved;

the approval in paragraph (2) above shall authorize the directors of the Company during the Relevant
Period to make or grant offers, agreements and options which might require the exercise of such powers
after the end of the Relevant Period;

the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be
allotted (where pursuant to options or otherwise) by the directors of the Company pursuant to the approval
in paragraph (a) above, otherwise than pursuant to (i) a Rights Issue; or (ii) the grant or exercise of any
option under the share option scheme of the Company; or (iii) any scrip dividend or similar arrangement
providing for the allotment of shares in lieu of the whole or part of a dividend on shares in accordance
with the memorandum and articles of association of the Company in force from time to time; or (iv) any
issue of shares in the Company upon the exercise of rights of subscription or conversion under the terms
of any warrants of the Company or any securities which are convertible into shares of the Company, shall
not exceed the aggregate of:

(@ 20 per cent. of the aggregate nominal amount of the share capital of the Company in issue on the
date of the passing of this Resolution; and

(i)  (f the directors of the Company are so authorized by a separate ordinary resolution of the
shareholders of the Company) the nominal amount of any share capital of the Company repurchased
by the Company subsequent to the passing of this Resolution (up to a maximum equivalent to 10
per cent. of the aggregate nominal amount of the share capital of the Company in issue on the date
of the passing of this Resolution), and the authority pursuant to paragraph (a) of this Resolution
shall be limited accordingly; and
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BEERAEANSARAR (TARFD) BT HIR - FFZFENA Z+ = HEH— EFHRIERE AR
HE9799E K U5 % B K Butterfield s5 47 I RUA 4F K &

I BRAFERE-ZT-HF+ A=+ HIEFEEEEGMHERE - g LRz ®hE -
2. HBHEBURMHEFGRTEIME -

3. HERBENREEREGRE M

4. ERBEIISIE - B LR EER ORA G BT T RER T ERER

(1) Bk -

(a)  AE N IC(c)BLIIBIRRT » — M S S0 A A 20 v 3 2 AT BRI ] (G 2 S 30) AT A 2 m] — DT
TIVABCHE ~ 847 B BAC A A A o Z R AT AR > Sl 7E ] BEZRUAT (% S M A R 10 o sl e A
CRRIT V3 e .

(b)  E3C(a)Be BT Al 2 At UE A HE AR 2 ) 3 AT B 0T 1R 10 10 e sl b T 2R A I 0 PR 4 oRAR A (5% 5
T B IRk ot ek M R B

() ARG R SRR b 3 (a)Be At 2 A T I 3 ) A R sl R L 3 A i 2 75 AR A B L
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for the purpose of this Resolution:

“Relevant Period” means the period from the date of the passing of this Resolution until whichever is the
earliest of:

(i  the conclusion of the next annual general meeting of the Company;

(i) the expiration of the period within which the next annual meeting of the Company is required by
the memorandum and articles of association of the Company, the Companies Law (1995 Revision)
of the Cayman Islands or any other applicable law of the Cayman Islands to be held; and

(iii) the passing of an ordinary resolution by the shareholders of the Company in general meeting revoking
or varying the authority given to the directors of the Company by this Resolution.

“Rights Issue” means an offer of shares in the Company, or offer or issue of warrants, options or other securities

giving rights to subscribe for share open for a period fixed by the directors of the Company to holders of shares

in the Company on the register on a fixed record date in proportion to their holdings of shares (subject to such

exclusion or other arrangements as the directors of the Company may deem necessary or expedient in relation

to fractional entitlements, or having regard to any restrictions or obligations under the laws of, or the requirements

of, or the expense or delay which may be involved in determining the existence or extent of any restrictions or

obligations under the laws of, or the requirements of, any jurisdiction outside Hong Kong or any recognized

regulatory body or any stock exchange outside Hong Kong).

That

@

®

©

the exercise by the directors of the Company during the Relevant Period of all powers of the Company to
purchase its shares on the Stock Exchange of Hong Kong Limited or any other stock exchange on which
the shares of the Company may be listed and recognized by the Securities and Futures Commission and
the Stock Exchange of Hong Kong Limited for such purpose ,and otherwise in accordance with the rules
and regulations of the Securities and Futures Commission.The Stock Exchange of Hong Kong Limited , the
memorandum and articles of association of the Company, the Companies Law (1995 Revision) of the
Cayman Islands and all other applicable laws in this regard, be and the same is hereby generally and
unconditionally approved,;

the aggregate nominal amount of shares of the Company which may be purchased by the Company pursuant
to the approval in paragraph (a) during the Relevant Period shall not exceed 10 per cent, of the aggregate
nominal amount of this Resolution and the authority pursuant to paragraph (a) of this Resolution shall be
limited accordingly; and

for the purpose of this Resolution, “Relevant Period” means the period from the date of the passing of this
Resolution until whichever is earliest of:

(@ the conclusion of the next annual general meeting of the Company;

(i) the expiration of the period within which the next annual general meeting of the Company is
required by the memorandum and articles of association of the Company, the Companies Law (1995
Revision) of the Cayman Islands or any other applicable law of the Cayman Islands to be held; and



-
S

(d)  FAWRREMS
(47 B D) 46 ot A Sl O R 90 = e 2 R I B
() AT e AR AR K A TR

() HEANFZAFASERRG LA - FE2RHEARE (CIULTAEBTTA) S0 285 £
T B R AR R 2R B T RO 4R K 2 PR B i 5 %

(i) AL FBCR BROR & LR T ek R A R R IR T AL A R 2 -

(R ) T5 48 W AR 2 P S ST A 2 S0 D 1 8 i S Rk I 0 2 9 PSR M 2 AR 8 ) B R 7 N H 10 5 B
LRI L B4R BB A R By > SR B R T R RO R A R TR A H AR SR o A
O B A R R RO A AR W DA A 2 A A ) D i DA MU o 8 T B R A o
T2y I 2 G2 Z AT TR R s 5 A7 B AR B 3t 91 SO TG A 7E 2 A T R ) e A 5
SRR T e 2 S O R - A L RR A 0 R L 2 B G SO B -

2) Bk

(a) BB P IE AL W R A BRI AT A F IR o AR I 5 5 BT A R D
ARG T A7 AT R b T S i SO R K R B BRI 585 A BR A AR B T AT AT
HAbRE IR o B > R MR EHEEELZ ARG - BB ARA A~ AR R 224 A AR
FERERHH SR ~ B2 RE R A R (— U B RTA) KA S e BT T 2R 0 - Bl LA
e

(b) AN AR (a B T At 2 AHE V7 A7 R 00 0 R0 S ] 2z P07 T (A8 A/ 75 A 8 I A TR ol 8 T (LA 10%
AR R (a)BLZ AR SZ BLIR A 5 %

(o) BIARKRRME - (AR HIM]EARRRER PR E T =% b 2507 0 1E 2 8
(i) ARG FE e B R K A R

(i) HEALNFZAFARER KA RARA - B2 RE A FE (UL FBRTA) S0 2 8 ST
0 (R AR R 2R B T FRCOROE 4R K 2 TR B e 5 %



Notice of Annual General Meeting

Computech Holdings Limited

JBe 38 A K €1

(iii) the passing of an ordinary resolution by the shareholders of the Company in general meeting revoking
or varying the authority given to the directors of the Company by this Resolution.

(3) That the directors of the Company be and they are hereby authorized to exercise the authority referred to in
paragraph (a) of Resolution no. 4(1) above in respect of the share capital of the Company referred to in sub-
paragraph (ii) of paragraph (c) of such Resolution.

By order of the Board
Chow Chi Wah, Vincent
Company Secretary

27th March, 2002

Registered Office
Century Yard,

Cricket Square,

Hutchins Drive,

PO.Box 2681 GT

George Town, Grand Cayman,
British West Indies

Head Office and principal place of business;
6/F, G.D. Real Estate Tower
143 Connaught Road Central, Sheung Wan,

Hong Kong

Notes:—

(@) A shareholder entitled to attend and vote at the meeting convened by the above notice is entitled to appoint one or more proxies
to attend and vote on his behalf.A proxy need not to be a shareholder of the Company.

(b)  To be valid, a form of proxy and the power of attorney or other authority, if any, under which it is signed or a notarially certified copy
of such power or authority must be deposited with the Company’s register and transfer office in Hong Kong, Hong Kong Registrars
Ltd, 2/F Vicwood Plaza, 199 Des Voeux Road Central, Hong Kong not less than 48 hours before the time for holding the meeting or
at any adjournment thereof.

(© Inrelation to proposed resolutions no. 4 above, approval is being sought from the shareholders for the grant to the directors of the
Company of a general mandate to authorize the allotment and issue of shares under the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).The directors of the Company have no immediate plans to issue any
new shares of the Company other than shares which may fall to be issued under the share option scheme of the Company or any
scrip dividend scheme which may be approved by shareholders.

(d)  The register of members of the Company will be closed from 17th April, 2002 to 22nd April, 2002, both days inclusive, during which

period no transfer of shares of the Company will be effected.All transfer documents accompanied by the relevant share certificates
must be lodged with the branch share register of the Company in Hong Kong, Hong Kong Registrars Ltd, 2/F Vicwood Plaza, 199 Des
Voeux Road Central, Hong Kong, not later than 4:00 pm on 16th April, 2002.
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