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ANNOUNCEMENT
CONTINUING CONNECTED TRANSACTION

On 28 December, 2010, Fosg'National Engineering Company, Limited
wholly-owned subsidiary of the Company as tenanterexd into theTenancy
Agreement with a company beneficially owned andimdied byMr. Fong Sou Lan
Mr. Fong Kwok Leung, Kevin and Mr. Fong Kwok Churigjll, all being drectors o
the Company.

The Tenancy Agreement was agreed after arm’s lemggjotiations ah the monthl
rental was determined by reference to an indepéndatal valuation.

Mr. Fong Sou Lam, Mr. Fong Kwok Leung, Kevin alld. Fong Kwok Chung, Bil
together with their associates, are interestechiaggregate of approximately 6%
of the entire issued share capital of the Compargt ahe date hereof. Thansactio
contemplated under the Tenancy Agreement conditatenonexempt continuin
connected transaction for the Company under Chagtiof the Listing Rules.

Since the relevant percentage ratios (as definddeirListing Rules) in respect tie
annual rental payable by the Group under the TgnAgceementre more than 0.1
but less than 5%ihe continuing connected transaction under the A@nAgreemer
is only subject tahe reporting and announcement requirements undiesRL4A.4!
to 14A.47 of the Listing Rulesand is exempt from independent sharehol
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approval requirements under the Listing Rules.




CONTINUING CONNECTED TRANSACTION
Tenancy Agreement dated 28 December, 2010 (the “Tamcy Agreement”)
Parties:

Landlord: Sou Lam Company, Limited, its principausiness activity is
ownership of properties for letting.
Tenant Fong’s National Engineering Company, kemj a wholly-owned

subsidiary of Fong’s Industries Company Limitede(ttCompany”;
together with its subsidiaries, the “Group”).

The Premises:

Units Nos. 1, 2 and 3 on the Ground Floor, wholéhef Second Floor, whole of the
Sixth Floor, portions of the Seventh Floor and vehof the Eighth Floor (with flat

roof and portion of top roof) of the factory buitdi (the “Building”) situated at 22-28
Cheung Tat Road, Tsing Yi, Hong Kong, having a Itajeoss floor area of

approximately 103,800 square feet.

Term:
Three years commencing from 1 January, 2011 andi@oa 31 December, 2013.

Monthly rental:

The monthly rental of HK$658,538 (excluding ratgeyernment rent, management
charges and all outgoings) was determined by neéerdo an independent rental
valuation dated 12 November, 2010 by Savills Vaturatand Professional Services
Limited, which is not a connected person of the proas defined under the Rules
Governing the Listing of Securities on The Stockcliange of Hong Kong Limited
(“Listing Rules”). The independent rental valuataas prepared by reference to the
open market rent of properties of comparable siklacation.

The directors of the Company (including all theapdndent non-executive directors
of the Company) who have participated in the appro¥the Tenancy Agreement are
of the opinion that the terms of the Tenancy Agreethwere arrived at after arm’s
length negotiations and are on normal commercraigeand are fair and reasonable,
and the Tenancy Agreement was entered into in theary and usual course of
business of the Group and in the interests of thm@any and its shareholders as a
whole. As Mr. Fong Sou Lam, Mr. Fong Kwok Leung,vifeand Mr. Fong Kwok
Chung, Bill have a material interest in the TenaAgyeement, they have abstained
from voting on the relevant resolution of the boafdlirectors of the Company.



REASONS FOR THE CONTINUING CONNECTED TRANSACTION

The existing two tenancy agreements dated 27 Deeer2b07 and 23 April, 2008

respectively entered into between the Landlord @adant in respect of certain
premises in the Building with an aggregate flooeaawof approximately 113,800

square feet at a monthly rental of HK$635,266 wikpire on 31 December, 2010,
details of which were included in the Company’ssgreannouncement dated 27
December, 2007 and Annual Report 20009.

In view of the expiry of the existing tenancy agnemts, the Tenant has agreed to
enter into the Tenancy Agreement in respect ofRtteenises with the Landlord. The
Premises will be occupied and used by the Groupgkmeral office as well as
industrial or godown purposes in the ordinary asdall course of business of the
Group. The Tenancy Agreement is considered to beflotal to the Group as it can
avoid unnecessary disturbance to the daily busiopsgations of the Group and save
removal costs.

LISTING RULES IMPLICATIONS

The Landlord is a company beneficially owned andtiadled by Mr. Fong Sou Lam,
Mr. Fong Kwok Leung, Kevin and Mr. Fong Kwok Churigjll, who are directors of
the Company. Mr. Fong Sou Lam, Mr. Fong Kwok Leuggyin and Mr. Fong Kwok
Chung, Bill, together with their associates, arder@sted in an aggregate of
approximately 64.6% of the entire issued sharetabpf the Company as at the date
hereof. The transaction contemplated under the nign#&greement constitutes a
non-exempt continuing connected transaction forGhmpany under Chapter 14A of
the Listing Rules.

The annual rental payable during the term of thenafey Agreement is
HK$7,902,456. Since the relevant percentage rdtisglefined in the Listing Rules)
in respect of the annual rental payable by the @rmder the Tenancy Agreement are
more than 0.1% but less than 5%, the continuingheoted transaction under the
Tenancy Agreement is only subject to the reportind announcement requirements
under Rules 14A.45 to 14A.47 of the Listing Rulesl & exempt from independent
shareholders’ approval requirements under the ngstRules. The Company will
comply with the requirements under Rules 14A.3714é&\.40 of the Listing Rules
regarding the continuing connected transactionai®ebf the Tenancy Agreement
will be included in the annual report and accowftthe Company for each of the
relevant financial years in accordance with Ruld.28 of the Listing Rules.



GENERAL INFORMATION

The Group is principally engaged in the manufacaué sale of dyeing and finishing
machines, trading of stainless steel supplies a$ agse manufacture and sale of
stainless steel casting products.

As at the date of this announcement, the execdireetors of the Company are Mr.
Fong Sou Lam (Chairman), Mr. Wan Wai Yung (ChiekExtive Officer), Mr. Fong
Kwok Leung, Kevin, Mr. Fong Kwok Chung, Bill, Mr.oli Kit Vai, Dr. Tsui Tak
Ming, William and Ms. Poon Hang Sim, Blanche; tmelependent non-executive
directors of the Company are Mr. Cheung Chiu Fan,Yoen Ming Fai and Dr.
Keung Wing Ching.

By order of the Board of Directors
C.K. Lee

Company Secretary

Hong Kong, 28 December, 2010.

* For identification purpose only



