The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement,
makes no representation as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.
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TERMINATION OF THE
ACQUISITION OF THE ENTIRE EQUITY INTERESTS IN
SHARP WONDER

Reference is made to the announcement (the “Announcement”) and the circular (the “Circular”) of
the Company dated 8 May 2008 and 26 May 2008 respectively relating to the discloseable transaction
concerning the proposed acquisition of the entire equity interests of Sharp Wonder. Unless the context
otherwise requires, terms used in this announcement shall have the same meaning as those defined in
the Announcement and the Circular.

The Board announces that since conditions precedent to the completion of the Provisional Acquisition
Agreement cannot be fulfilled or have not been waived by the Purchaser, the Company has served a
notice of termination to the Vendors to terminate the Provisional Acquisition Agreement and has also
requested the return of the First Deposit together with the accrued interests. Pursuant to the terms of
the Provisional Acquisition Agreement, after the return of the First Deposit together with the accrued
interests, the Provisional Acquisition Agreement shall be terminated with immediate effect and all parties
shall be released and discharged from their respective obligations under the Provisional Acquisition
Agreement.

The Board is of the view that the termination of the Provisional Acquisition Agreement does not have
any material adverse impact on the business and financial position of the Group.

By Order of the Board
Mr. Zhang Yuping
Chairman

31 July 2008, Hong Kong
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