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UPDATE ON JOINT VENTURE ACQUISITION
OF ENERGY AND RELATED RESOURCES PROJECTS IN
XINJIANG, CHINA

Update on the joint venture acquisition of energy and related resources projects in Xinjiang,
China

Mongolia Energy Corporation Limited (“MEC”) refers to the announcement of August 31, 2007
relating to the establishment of a joint venture company to acquire energy and related resources
projects in Xinjiang, China with MEC’s stake set initially at 20%, subject to adjustments, as referred
under the announcement.

As an update, the parties are in discussions relating to the acquisition of a potential project and
MEC’s stake therein. MEC will endeavour to conclude the discussions shortly and to issue a further
announcement in due course. Further update is expected within three month’s time.

CAUTION WHEN DEALING IN THE SHARES OF MEC

As there is no assurance relating to an acquisition, shareholders and investors of MEC should
exercise caution when dealing in the shares of MEC.
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